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In Canada, the Bank of Canada lowered its target interest rate
by a quarter-point. Even though GDP growth exceeded
forecasts in the fourth quarter, the BoC expects the economy
to lose momentum in 2025 as U.S. trade conflicts persist. The
recurring tariff issues were cited as a significant factor in
declining consumer confidence and investment expectations.
The Canadian market also saw a 3.2% month-over-month
decrease in the value of building permits, with residential
permits falling 3.4% to $8.8 billion. Non-residential permits
were also down, marking their fourth consecutive monthly
decline, largely because of a 28.9% drop in the industrial sector
and a 6.5% decrease in the institutional area.

In the United States, despite global uncertainty, January was a
positive month for job openings, which rose by 232,000 to 7.74
million—higher than the forecast 7.63 million. Concurrently, the
nation recorded its lowest annual core consumer inflation rate
since April 2021 atonly 3.1%, a decrease from the prior month's
3.3%. The Producer Price Inflation report was also a net
nonfactor, showing no changes in February and marking the
lowest rate in seven months. Even so, big questions remain
about the inflation outlook during the U.S. trade wars. Lastly,
the University of Michigan's consumer sentiment index
reflected negative sentiment in the market, falling to its lowest
level in more than two years, along with a significant increase in
long-term inflation expectations—the largest jump since 1993.

U.5.: Consumer Sentiment
University of Michigan Survey, 2/2025
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Bond market

Bond vyields didn’t move much this week, with U.S. 10-year
Treasuries hovering around 4.3%. All the uncertainty
surrounding tariffs, along with shifting U.S. domestic and
foreign policy, maintained a flight-to-quality bid, keeping
concerns about inflation muted for the moment. In addition,
preference for shorter maturities reinforced the curve
steepening that started at the beginning of the month. We

Highlights

e |In Canada, the BoC continued its easing cycle, cutting
the key rate by 25 bps amid declining building permits.

e Inthe U.S., job openings increased despite a lower
inflation rate and a declining consumer sentiment index.

On our radar

e Canada: Inflation rate, PPI, retail sales and housing starts
for February.

e United States: Fed interest rate decision, building
permits, housing starts, existing home sales and retail
sales for February, fourth-quarter current account.

expect the bid for fixed income to continue so long as
uncertainty from the U.S. persists, which we expect to be the
case. Futures are mostly pricing in three cuts from the U.S. Fed
this year, but no move at its meeting next week. The bigger
story in the markets is the pressure on risk assets, with credit
being no exception, albeit to a much lower degree than other
asset classes, such as equities. U.S. |G backed up another few
basis points this week, bringing it just below 100 basis points,
which is still at the lower end of the range but almost 20 basis
points higher than at the start of all the trade turmoil. U.S. HY
was even more rattled, as was to be expected, rising by roughly
80 basis points since the onset of the U.S. tariffs and now sitting
at about 340 basis points. We note the primary markets
continue to function, which is a decent sign that interest
remains for corporate bonds, although that confidence has
appeared more shaken of late.

Stock market

The S&P 500 Index approached correction territory this week as
volatility stemming from the U.S. trade wars unsettled
investors. On Thursday, the index closed down more than 10%
from its record high on February 19, although it later recovered
slightly. The most recent escalation in trade tensions occurred
when Donald Trump announced plans to double the 25% tariff
on Canadian steel and aluminum imports, a decision that was
quickly retracted just hours later. This week, Dollar General
reported fourth-quarter earnings that exceeded the market's
very low expectations. The company has decided to slow its
store growth and to concentrate on its core locations in
response to increased competition from Walmart and Amazon,
as well as potential risks from SNAP cuts. Interestingly,
management noted that core customers are not facing more
challenges than they did in 2024, but that there is a noticeable
increase in middle- and higher-income consumers who are
choosing to shop at Dollar General but typically wouldn't have
shopped there before.
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Markets
(Total return, in CAD)

As of March 13, 2025 £ =
Bond yields

Equities 2Y 257 3.96

S&P 500 | -404 726 577 1580 1596  17.77 5Y 269 403

S&P/TSX | 219 458  -1.66 1351 742 1550 10Y 305 4.27

NASDAQ | 460 799 -840 1373  17.89  19.87 30Y 330 459

MSCI ACWI | 349 538 259 1488 1461  16.26 e pe—

MSCI EAFE | 178 0.98 8.53 1425 1369  14.02 o eepenzic e o

MSCI EM -1.70 0.84 3.35 16.29 8.20 8.04 bonds

Commodities (USD) HY bonds 304 340

Gold 2.75 4.60 13.90 37.47 14.55 14.34

CRB 1.14 1.1 1.62 2.82 -4.61 7.08

WTI -0.73 -4.60 -7.21 -16.52 -15.25 15.97

Fixed income

FTSE TMX Canada Universe | -0.07 -0.92 1.37 7.13 1.81 0.45

FTSE TMX Canada Long -0.37 -2.44 0.72 6.06 -0.43 -1.96

gf;orxexocv"";;ﬂa 011 -0.78 1.07 8.34 3.80 2.47

Currencies

DXY -0.01 -3.562 -4.29 1.01 1.56 1.01

USDCAD ‘ 0.47 -0.15 0.38 7.19 4.25 0.90

USDEUR ‘ -0.17 -4.39 -4.60 0.89 0.19 0.46

USDJPY ‘ -0.16 -1.87 -5.97 0.03 8.01 6.55

USDGBP ‘ -0.25 -2.89 -3.37 -1.19 0.22 -1.07

Source: iA Global Asset Management, Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’'s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. \We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in iIAGAM's
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.

General Disclosures The information and opinions contained in this report were prepared by iA Global Asset Management (“iAGAM"). The
opinions, estimates and projections contained in this report are those of IAGAM as of the date of this report and are subject to change
without notice. IAGAM endeavours to ensure that the contents have been compiled or derived from sources that we believe to be reliable
and contain information and opinions that are accurate and complete. However, IAGAM makes no representations or warranty, express or
implied, in respect thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any
loss arising from any use of, or reliance on, this report or its contents. There is no representation, warranty, or other assurance that any
projections contained in this report will be realized. The pro forma and estimated financial information contained in this report, if any, is based
on certain assumptions and analysis of information available at the time that this information was prepared, which assumptions and analysis
may or may not be correct. This report is not to be construed as an offer or solicitation to buy or sell any security. The reader should not rely
solely on this report in evaluating whether or not to buy or sell securities of the subject company. The reader should consider whether it is
suitable for your particular circumstances and talk to your financial advisor. iA Global Asset Management, IAGAM and the iA Global Asset
Management logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under license. iA Global Asset
Management and iIAGAM are tradenames under which Industrial Alliance Investment Management Inc. and its subsidiary iA Global Asset
Management Inc. operate.
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