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Keys to the market

What happened this week

August 15, 2025

Canada was light on economic indicators this week, with limited
data releases to monitor. June building permits slid 9%,
retracing some of May's surprising 12% leap. Manufacturing
output inched up 0.3%, with petroleum and food gains just
outweighing a slump in transportation equipment. Wholesale
sales, excluding petroleum and grain, rose 0.7 % to $84.7 billion
after a flat May. The data painted a picture of a steady but
unspectacular summer, leaving markets largely indifferent.

South of the border, the mood swung dramatically. Tuesday's
CPI print, up only 0.2% m/m and 2.7% vy/y, sparked a rally, with
all three major indexes climbing as traders saw a clearer path to
a September Fed cut. But Thursday’s PPI told a different tale,
surging at the fastest pace in three years, hinting at tariff-driven
cost pressures and tempering rate-cut bets. Nonetheless, the
S&P 500 Index barely clung to a record close. By Friday, strong
July retail sales, buoyed by auto demand and retailer
promotions, helped markets shake off inflation worries, keeping
them near record highs to close the week.

U.S.: Retail Sales, Total
% Change, MoM, as at 7/2025
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Bond market

It was an eventful week for bonds as mixed July CPI data in the
U.S. were enough to get investors thinking about a possible 50-
basis-point cut by the Fed in September. But their enthusiasm
was quickly dashed when PPl numbers showed that the impact
of tariffs on that part of the U.S. economy was much higher than
expected, pointing to an eventual flow-through to consumers.
The surprise PPI figures chipped away at futures pricing for
even a 2b5-basis-point move at the next Fed meeting. U.S. 10-
year Treasuries ended the week a little softer on the PPI

Highlights

e In Canada, building permits fell while manufacturing and
wholesale sales posted small gains.

e Inthe U.S,, soft CPI fuelled a rally, but hot PPI trimmed
rate-cut hopes. Meanwhile, retail sales remained strong.

On our radar

e Canada: Retail sales m/m for June; housing starts,
inflation rate, New Housing Price Index, and PPI for July

e United States: Housing Market Index, Manufacturing
PMI for August; housing starts, existing home sales for
July

concern, in the middle of their 4.2%-to-4.4% range, as the belly
and longer parts of the curve remained steadfast in their resolve
about expected inflation. At this point, a three-handle on 10s by
year-end is still remote. Canada will get its own view into
inflation next week, allowing us to see how the U.S. trade war
is affecting prices and assess the prospect of a cut by the BoC
before year-end.

In credit markets, investors continued their nothing-to-see-here
pursuit of corporate bonds, keeping spreads at the low end of
the range, after earnings season did not dispel that investment
approach.

Stock market

The S&P 500 and the Nasdaq reached new closing highs this
week on expectations of lower interest rates. The primary
catalyst was favorable inflation data, which increased the
probability that the Fed will resume cutting rates. Lower rate
expectations continue to be a dominant theme supporting
equity valuations this year.

President Donald Trump signed an executive order to extend
the China trade-tariff deadline by another 90 days. He also
announced he will put tariffs on steel and semiconductor chips
in the coming weeks. Specifically, Trump says he will impose a
100% tariff on foreign-made semiconductors, with exemptions
for companies that have invested in the U.S.

As for specific companies, the U.S. government is considering
using funds from the U.S. Chips Act to take a direct equity stake
in the struggling chipmaker Intel. Meanwhile, Warren Buffett's
Berkshire Hathaway revealed stakes in UnitedHealth and major
homebuilders D.R. Horton and Lennar, sending their stocks
soaring. Lastly, Amazon launched its same-day grocery delivery
service in more than 1,000 cities and towns in the U.S., with
plans to more than double that number by the end of 2025, in a
major bid to compete with Walmart and Instacart.
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Markets
(Total return, in CAD)

As of August 14, 2025 e U.S.
Bond yields

Equities 2y 270  3.73

S&P 500 ‘ 1.62 1.82 6.29 21.01 19.43 16.56 5Y 295 3.81

S&P/TSX ‘ 0.57 2.42 14.74 26.21 14.93 14.44 10Y 3.41 4.28

NASDAQ | 120 239 876 2618 2371  17.31 30Y 380 487

MSCI ACWI | 147 220 894 21.02 1843 = 14.46 Credit spreads

MSCI EAFE | 175 374 1745 2019 1738  11.13 IG corporate 91 77

MSCI EM 1.78 2.21 15.84 22.38 13.75 6.92 bonds

Commodities (USD) HY bonds 292 289

Gold -1.84 1.38 27.09 36.26 22.77 11.39

CRB -0.30 -0.63 4.12 4.74 -1.84 7.90

WTI 0.13 -7.65 -10.82 -16.91 -11.44 8.77

Fixed income

FTSE TMX Canada Universe -0.06 0.33 1.02 3.11 3.13 -0.74

FTSE TMX Canada Long -0.35 0.29 -2.19 -0.23 0.88 -4.49

gfgofa'\ggf;‘raaﬂa 001 032 258 610 546 1.34

Currencies

DXY 0.08 -1.71 -9.43 -4.21 -2.38 1.08

USDCAD ‘ 0.42 -0.28 -3.94 0.74 2.63 0.82

USDEUR ‘ -0.06 -2.00 -11.12 -5.46 -4.14 0.33

USDJPY ‘ 0.01 -1.98 -6.01 0.29 3.46 6.75

USDGBP ‘ -0.59 -2.40 -7.51 -5.20 -3.56 -0.67

Source: iA Global Asset Management. Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in IAGAM'’s
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.
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