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What happened this week
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In Canada, economic momentum received a boost this week
when Mark Carney unveiled a strategic plan to diversify the
economy and reduce reliance on the United States by backing
five major projects across the country, namely LNG Canada’s
facility, a nuclear reactor project, a mining project, and port and
mine expansions. These investments are expected to generate
$60 billion for the economy. In the real estate sector, building
permits dipped 0.1% in July to $11.9 billion after a sharp 9%
drop in June. The decline was led by non-residential sectors,
especially industrial and institutional, while residential permits
rebounded with gains in both single-family and multiunit
dwellings. Ontario drove much of the recovery, helping push
total authorized units up 1.9% month over month amid
continued strength in housing demand.

In the U.S., inflation accelerated in August, with the annual rate
rising to 2.9%—a seven-month high—driven by price gains in
food, vehicles, and energy. Monthly CPI rose 0.4%, the largest
increase since January, while core inflation held steady at 3.1%,
matching February's peak. Despite stable core metrics,
consumer sentiment fell sharply to 55.4 in September, down
from 58 the previous month, as concerns over inflation, jobs,
and tariffs weighed on lower- and middle-income households.
Producer prices also surprised to the downside, falling 0.1%
month over month for the first time in four months, suggesting
that cost pressures are easing at the wholesale level.
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Bond market

Bond yields were little changed on the week as relatively in-line
inflation data in the U.S. reinforced expectations of three 25-
basis-point cuts by the Fed this year, owing to materially
softening conditions in the labour market. Admittedly, the week
did end on a somewhat softer tone, with still-sticky inflation

Highlights

¢ In Canada, Carney's $60-billion investment push and a
resilient housing sector signalled renewed economic
momentum and diversification.

e Inthe U.S., inflation hit a seven-month high as
sentiment weakened and wholesale price pressures
eased.

On our radar

e Canada: BoC interest rate decision, manufacturing sales
and wholesale sales for July, retail sales, housing starts,
and inflation rate for August

e United States: Fed interest rate decision, retail sales,
building permits and housing starts for August

risks being weighed against widespread expectations of further
accommodation. And, of course, next week we have the all-
important Fed meeting, with comments about any move being
closely watched for hawkish or dovish undertones. It's starting
to seem, however, that U.S. 10s are destined to exit 2025 with
a three handle, although any material pickup in inflation could
dash such hopes. In Canada, soft labour conditions and an
unemployment rate above 7% have the futures market mostly
pricing in a 2b5-basis-point cut at the coming BoC meeting,
something that was not even in the cards during the summer.
Spread markets liked the U.S. inflation data, pushing |G and HY
down by a few basis points amid the more general rally in risk
assets. Obviously, there isn't much value in spread product
these days, leaving portfolio managers to talk about favourable
all-in yields as providing some incentive to stay invested, in
contrast to a few years back.

Stock market

The S&P 500 Index again reached all-time highs, driven by
strong returns in the tech sector, with Oracle standing out as a
top performer this week.

Oracle's shares experienced their biggest gain since 1992 after
management provided a blockbuster forecast for its cloud
business. As a result, the company briefly ranked among the
S&P 500's top 10 largest firms by market capitalization. During
the quarter, Oracle secured four multibillion-dollar contracts
with three customers and expects additional contracts soon,
which could raise its commitments to over $500 billion. To put
this amount into perspective, its backlog is four times larger
than Google's. Even though the company considers Nvidia and
ByteDance significant customers, a considerable portion of the
backlog is due to OpenAl, which has caused some investors to
become concerned about the risk of customer concentration.
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Markets
(Total return, in CAD)

As of September 11, 2025 e U.S.
Bond yields

Equities 2Y 250 354

S&P 500 173 2.86 8.79 22.21 21.58 17.40 5Y 274 360

S&P/TSX 128 3.04  21.16 30.33 17.74 16.06 10v 316 4.02

NASDAQ | 1.52 3.30 9.89 26.83 26.46 17.83 30Y 360 465

MSCI ACWI | 162 273 1158 2258 2075  15.24 Credit spreads

MSCI EAFE 122 2.22 19.82 22.11 19.90 11.67 |G corporate o 5

MSCI EM 2.83 505  19.97 29.41 16.10 7.77 bonds

Commodities (USD) HY bonds 277 278

Gold 1.32 540 3847 44 68 28.40 13.37

CRB 049  -0.12 3.30 3.32 -1.06 6.68

WTI 0.81 256  -13.04 -7.34 -10.43 10.81

Fixed income

FTSE TMX Canada Universe 0.87 1.67 2.75 2.90 4.49 -0.30

FTSE TMX Canada Long 2.07 3.50 0.45 -0.51 3.30 -3.70

gfgora'\ggva;‘raaﬂa 063 124 374 5.50 6.41 1.60

Currencies

DXY 024 -0.25  -10.10 -4.08 -3.64 0.88

USDCAD | 0.02 0.67 -3.83 1.90 2.01 0.97

USDEUR | 014 042 1177 -6.16 -5.06 0.19

USDJPY | -015 0.1 -6.35 3.41 1.10 6.76

USDGBP | -047 051  -7.80  -3.91 513 117

Source: iA Global Asset Management. Bloomberg

About IAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion
under management across institutional and retail mandates. We help investors achieve their long-term wealth creation goals
through innovative investment solutions designed for today’s complex markets. We are building upon our historic success,
supporting the growth of our core strengths, and exploring innovative ways to meet investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio managers use a proprietary investment methodology, rooted in IAGAM'’s
unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset allocation
and security selection.

Rooted in history, innovating for the future.
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