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Keys to the market

What happened this week
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In Canada, housing starts surged 14% in September to 279,234
units, exceeding expectations significantly and marking one of
the strongest monthly readings since early 2022. Urban centres
led the charge with a 16% increase, while the six-month moving
average rose to 277147 units on sustained momentum in
residential construction. This uptick comes amid federal
discussions to reduce development charges in order to boost
supply and ease affordability pressures. Meanwhile, Stellantis’
decision to shift Jeep production from Ontario to the United
States underscored the growing impact of cross-border trade
tensions, particularly in the auto sector, as companies respond to
evolving tariff policies.

In the U.S, the third week of the government shutdown deepened
economic uncertainty, delaying key data releases and
complicating the Federal Reserve's policy outlook. Investors are
increasingly turning to safe-haven assets, with gold surging past
$4,200 an ounce, its highest level on record, for a 58% year-to-
date gain and its strongest weekly performance since 2008. The
rally is fuelled by expectations of further Fed rate cuts and
renewed geopolitical tensions, including President Trump's threat
to impose 100% tariffs on all Chinese imports, starting November
1. With limited visibility into inflation and labour trends, markets
remained volatile, and gold’s ascent underscored growing
investor caution.

Canada: Housing Starts
Canada Mortgage & Housing Corporation (CMHC), units, annualized, as at 9/2025
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Bond market

Bond yields didn’t move much during the week, although U.S. 10-
year yields briefly dipped below 4% as concerns emerged about
credit quality, with several U.S. banks reporting unexpected credit
exposures and causing some overall concerns about the private
and public lending markets. Meanwhile, messaging from Fed

Highlights

¢ In Canada, housing starts surged to multiyear highs, while
trade tensions hit the auto sector.

e In the U.S, the shutdown delayed key data, and gold hit a
record $4,200 amid rising uncertainty.

On our radar

e Canada: Inflation rate, PPI, and retail sales for September

¢ United States: Uncertainty due to the ongoing government
shutdown, which may delay key reports.

members all but confirmed two more 25-basis-point rate cuts in
2025, while futures priced in a total of four such moves by next
summer. There was some talk of a jumbo move at one of the
coming meetings, but that narrative wasn't supported by most of
the Fed speakers. With U.S. 10-years hovering around 4%, the
market is settling into the likelihood of exiting 2025 with a three
handle. In spread markets, levels backed up in U.S. IG and HY alike,
moving closer to 80 and 300 basis points, respectively, on worries
about credit quality in the banking system. Earnings season ramps
up next week, so we will see if any new stories arise.

Stock market

Earlier this week, several large banks reported quarterly earnings.
We did not see any signs of consumer credit deterioration from JP
Morgan, Citi, or Wells Fargo. We noted consumer resilience, robust
spending levels, and improving credit quality trends, with no
emerging issues in auto or credit portfolios, given the quality of
consumer exposure. However, we did see headlines about two
regional banks with loan problems involving allegations of fraud. So
far, nothing indicates that the issues are systemic. Even so,
coinciding with the re-emergence of the trade war and the
government shutdown, they have left investors feeling anxious.

On the Al front, the 2030 targets that Oracle put forward at its
analyst day topped expectations and provided some clarity
around margin concerns. As for luxury goods conglomerate LVMH,
it reported that sales accelerated across its fashion and leather
goods segment as well as its beauty segment, signalling improving
consumer sentiment.



Markets
(Total return. in CAD)

As at October 16, 2025 CA UsS.
Bond yields

Equities 2y 238 342

S&P 500 149 0.05 115 1713 25.08 16.87 sy o4 | 355

S&P/TSX 204 153 25.83 27.47 2214 16.55 oy 308 | 397

NASDAQ 21 0.80 14.54 2454 3264 17.22 30Y 358 | 458

MSCI ACWI 160 0.59 14.28 18.68 2410 15.05

MSCI EAFE 197 226 2380 2244 2250 12,50

MSCI EM 130 340 2826 26.25 20.82 853

Commodities (USD)

Gold 7.69 1212 6485 6181 3805 17.90

CRB 023  -090 084 144 -104 5.63

WTI -244  -787  -19.88 -18.37 -12.45 7.05

Fixed income

FTSE TMX Canada Universe 0.69 0.62 361 422 571 -0.05

FTSE TMX Canada Long 136 0.83 146 182 5.41 -3.22

gTvseEaT”Mx Canada Corporate 0.57 0.58 473 610 7.65 189

Currencies

DXY -065 057 -9.36 -507 -4.61 0.97

USDCAD 0.34 0.96 -2.29 2.20 0.40 128

USDEUR -058 039 142 -7.06 -5.95 0.05

USDJPY -0.50 171 -431 0.53 0.39 7.37

USDGBP -055 009  -6.83 -3.30 -5.96 -0.78

Source: iA Global Asset Management. Bloomberg
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A magnet for top investment talent, iA Global Asset Management is one of Canada’s largest asset managers, with over $100 billion under management
across institutional and retail mandates. We help investors achieve their long-term wealth creation goals through innovative investment solutions designed
for today’s complex markets. We are building upon our historic success, supporting the growth of our core strengths, and exploring innovative ways to
meet investor needs. We are rooted in history and innovating for the future. Our experienced portfolio managers use a proprietary investment
methodology, rooted in IAGAM's unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset
allocation and security selection.
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