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What happened this week
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In Canada, inflation unexpectedly accelerated to 2.4% in
September, its highest level since February. The uptick, driven by
easing gasoline deflation and rising transportation costs, pushed
it above the Bank of Canada’s 2% target for the first time in six
months. Food inflation also picked up, notably in groceries. Core
inflation remained at a one-year high of 3.2%, reinforcing
concerns about underlying price pressures. Retail sales declined
by an estimated 0.7% in September, reversing August's strong 1%
gain and suggesting weakening consumer demand. The housing
market continued to soften, as new home prices fell for a sixth
consecutive month, by 0.2%.

In the U.S,, core inflation edged down to 3% in September, as price
growth slowed in used vehicles and medical care. Monthly core
CPI rose just 0.2%, indicating easing inflationary pressures.
Existing home sales climbed 15% to a seven-month high,
supported by lower mortgage rates and improved affordability,
with year-over-year sales up 4.1%. The S&P Global Composite PMI
rose to 54.8 in October, signalling robust business activity,
especially in services, which hit 55.2—well above the long-term
average. Manufacturing also improved, with new orders rising at
the fastest pace in 20 months.

Canada: Total and Core Inflation
Statistics Canada, % change YoY, as at 9/2025
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Bond market

Canada yields fluctuated slightly within a narrow band but ended
the week unchanged. Levels were initially nudged upward by
modestly higher-than-expected CPI data but pulled down a
touch at week's end by President Trump’s comments about
ceasing trade negotiations with Canada after Ontario launched
an anti-tariff ad campaign in the U.S. It was probably just more
posturing, but the GoC market firmed on the news, given all the
economic disruptions from the trade war so far. Futures are
mostly pricing in a 25-basis-point cut by the BoC next week,
strengthened by the US. trade negotiation noise, which also
spurred talk of another cut by next summer, countering the
previous one-and-done narrative. In the U.S, yields similarly

Highlights

e In Canada, inflation hit a seven-month high, while retail
and housing data signalled weakening demand.

e In the U.S, inflation eased slightly, as housing and
business activity showed signs of resilience and growth.

On our radar

e Canada: BoC interest rate decision and GDP for
September

e United States: Fed interest rate decision. Any other data
releases are uncertain owing to the ongoing
government shutdown, which may delay key reports.

ended unchanged, with some initial flight to quality on credit
concerns, offset by worries about higher inflation owing to new
sanctions on Russian oil. Meanwhile, the long-awaited CPI data
released on Friday didn't really move the market. Futures are
largely pricing in a 25-bps cut by the Fed next week and in
December, plus another two such moves by next summer. With
10s sitting on either side of 4%, a three handle by year-end is all
but assured, given two more Fed cuts. As noted, some
unexpected defaults have recently created modest concerns
about credit, but U.S. IG and HY remain below 80 and 300 bps,
respectively, as earnings season has been robust.

Stock market

The S&P 500 Index edged higher this week on generally positive
earnings so far and Friday’s delayed CPI data, which supported
the case for a Fed rate cut next week.

Netflix shares declined, although year-over-year revenue
increased by 17.2% to $11.5 billion on membership growth, higher
pricing, and increased advertising. That said, operating margins
were 28%, below the expected 31.5%, owing to a tax dispute with
Brazilian authorities. Investors are eagerly waiting to see whether
investments in video games and new, lower-cost, ad-supported
membership tiers will boost growth. To that end, the company
said it was on track to more than double advertising revenue this
year, although from a small base.

Lastly, OpenAl's arch rival, Anthropic, inked a deal with Google to
secure up to one million custom Google TPUs to train and run its
latest Al models. The agreement follows a spate of deals by
OpenAl as it races to secure its own computing capacity and
chips. Google has invested more than $3 billion in Anthropic in a
circular arrangement that seems pervasive and has caused
investors at the margins to worry about a potential bubble.
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Equities 2y 239 349

S&P 500 0.68 136 12.60 18.97 2407 17.38 sy 266 | 361

S&P/TSX 0.26 0.62 2471 26.26 20.62 16.51 oy 310 | 200

NASDAQ 0.68 2.25 16.19 26.37 3119 17.95 30Y 358 | 458

MSCI ACWI 0.66 145 15.26 20.30 23.36 15.42

MSCI EAFE 053 192 23.39 2354 2251 12.48

MSCI EM 101 323 2806 25.66 2104 8.33

Commodities (USD)

Gold 2295 693 5722 5195 35.52 16.75

CRB -033  -173 -0.01 0.74 -135 525

WTI 739  -093  -1385  -12.69 -10.10 917

Fixed income

FTSE TMX Canada Universe 000 062 362 5.29 615 0.05

FTSE TMX Canada Long 0.08 0.95 158 4.37 6.67 -2.97

gTvseEaT”MX Canada Corporate 0.01 0.58 473 6.83 8.04 195

Currencies

DXY 0.51 119 -8.80 -5.26 -405 130

USDCAD -020 052  -273 113 0.85 129

USDEUR 0.31 099  -10.89 720 -5.32 0.41

USDJPY 130 316 -2.95 -0.12 110 7.82

USDGBP 075 090  -608 -3.04 -5.34 -0.43

Source: iA Global Asset Management. Bloomberg

About iIAGAM

A magnet for top investment talent, iA Global Asset Management is one of Canada's largest asset managers, with over $100 billion under management
across institutional and retail mandates. We help investors achieve their long-term wealth creation goals through innovative investment solutions
designed for today's complex markets. We are building upon our historic success, supporting the growth of our core strengths, and exploring innovative
ways to meet investor needs. We are rooted in history and innovating for the future. Our experienced portfolio managers use a proprietary investment
methodology, rooted in iIAGAM's unifying commitment to strong risk management, analytical rigour, and a disciplined, process-driven approach to asset
allocation and security selection.
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