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What happened this week 
January 9, 2026 
 
In Canada, the economy showed fresh signs of life, snapping back 
into growth mode after a brief stumble. The latest purchasing 
managers data signals a return to expansion, and the labour market 
remains surprisingly hardy. Even though the headline 
unemployment rate ticked up to 6.8%, it wasn’t due to layoffs; 
rather, a wave of new workers entered the search, signalling 
renewed confidence. Crucially, actual hiring was strong where it 
counts, with over 50,000 new full-time jobs completely offsetting 
weakness in part-time work. 

In the United States, a split economy and headline drama defined 
the week. Stocks initially rallied to record highs, shrugging off the 
shock indictment of Venezuela’s Nicolas Maduro, although gold 
still jumped as a hedge. Beneath the surface, the data are mixed: 
manufacturing hit a lull, but the massive services sector posted 
its best growth in more than a year. A policy floated by President 
Trump to ban large institutional investors from buying homes 
cooled the rally briefly, but then the focus shifted to today’s 
labour report. At the time of writing, markets are drifting as 
traders weigh a distinct hiring slowdown, with just 50,000 jobs 
added, against a tighter 4.4% unemployment rate. 

 

Bond market 

Bond yields didn’t move much during the week, despite the release 
of U.S. labour data that were expected to have some impact on the 
market. Even so, a modest decline in the U.S. unemployment rate 
offset weakness in the payroll numbers at week’s end, causing 
futures to all but remove any chance of a rate cut by the Federal 
Reserve later this month, although two 25-basis-point cuts are still 

priced in for the full year. It will be interesting to see how the Trump 
administration responds should the Fed stand pat in January. The 
current narrative in the market has U.S. 10-year Treasuries breaking 
out of their current range of 4.1% to 4.2% to the upside, and we 
certainly saw resistance at 4.2% repeatedly tested on Friday. Next 
week we will see whether inflation data have any sway over U.S. 
bond investors. In Canada, yields have been going down since early 
December, with GoC 10s now sinking below 3.4% as the market 
becomes more comfortable with the notion that although the BoC 
is done with cuts, a move higher is still a ways off, causing futures 
not to reflect any inkling of a hike until year-end. In spread, U.S. 
investors gobbled up massive new issuance during the first week 
of 2026 and did not even blink, with U.S. IG staying below 80 basis 
points, and U.S. HY descending further toward 250 basis points. 
Copious technical factors, such as annuity underwriting and 
prevalence of fixed-maturity ETFs, are conspiring to keep a bid for 
spread product, not to mention attractive all-ins. 

Stock market 

Markets remained relatively stable this week, despite ongoing 
geopolitical tensions in the energy sector. The S&P 500 Index rose 
slightly after the latest U.S. jobs report supported expectations 
that the Fed will maintain the current interest rates in the near 
term. The December report showed lower unemployment, but job 
growth fell short of estimates. 

The Supreme Court did not issue a ruling Friday morning on the 
legality of tariffs imposed by President Trump. Markets continue to 
await this decision, which could significantly affect trade policy 
and the U.S. fiscal outlook. 

At this year’s CES event, Nvidia reported strong demand and 
higher-than-expected adoption of its data centre products, driven 
by the increasing complexity of AI models. CEO Jensen Huang 
projected revenues could exceed half a trillion dollars by the end 
of 2026, well above analyst forecasts. The company also provided 
details on its next-generation chip, Vera Rubin, expected in the 
second half of the year. The base model will offer over three times 
the computing power of Blackwell Ultra, while the enhanced 
version, set for 2027, will deliver up to 14 times more. 

Highlights 

• In Canada, growth returned with strong full-time hiring, 
while rising participation lifted the unemployment rate. 

• In the U.S., stocks rallied early in the week, largely 
ignoring geopolitical headlines. 

On our radar 

• Canada: Building permits for November and housing 
starts for December 

• United States: PPI and retail sales for November, CPI 
and existing home sales for December 



 

Markets 
(Total returns, in CAD) 

As of January 8, 2026 WTD 
%  

MTD 
%  

YTD 
%  

1Y 
%  

3Y 
% 

5Y 
% 

  
CA U.S. 

Equities              Bond yields   

S&P 500 1.93 2.26 2.26 14.11 24.01 16.29  2Y 2.56 3.49 

S&P/TSX 1.59 2.13 2.13 32.70 21.34 15.76  5Y 2.94 3.73 

NASDAQ 2.20 2.14 2.14 16.00 33.43 16.28  10Y 3.40 4.17 

MSCI ACWI 1.89 2.35 2.35 17.29 22.05 13.88  30Y 3.84 4.84 

MSCI EAFE 1.86 2.59 2.59 27.70 17.85 10.50  

MSCI EM 2.65 4.61 4.61 34.38 18.10 6.25 

Commodities (USD) 

Gold 3.36 3.66 3.66 68.21 33.89 19.35  

CRB 0.69 0.45 0.45 1.50 -0.31 3.85  
   

WTI 0.77 0.59 0.59 -21.22 -7.83 2.03  

Fixed income      

FTSE TMX Canada Universe 0.56 0.22 0.22 3.38 4.06 -0.11     

FTSE TMX Canada Long  1.21 0.32 0.32 0.86 2.38 -3.26     

FTSE TMX Canada Corporate 
Overall 

0.46 0.22 0.22 5.10 6.27 1.65     

Currencies (USD)     

DXY 0.52 0.62 0.62 -9.31 -1.61 1.89     

USDCAD 0.95 1.02 1.02 -3.56 1.03 1.77     

USDEUR 0.52 0.74 0.74 -11.50 -2.99 0.94     

USDJPY 0.02 0.10 0.10 -0.93 5.90 8.58     

USDGBP 0.13 0.27 0.27 -8.01 -3.46 0.19     

   Source: iA Global Asset Management, Bloomberg 

  



 

 

 

  

A magnet for top investment talent, iA Global 
Asset Management is one of Canada’s largest asset 
managers, with over $100 billion under 
management across institutional and retail 
mandates. We help investors achieve their long-
term wealth creation goals through innovative 
investment solutions designed for today’s complex 
markets. We are building upon our historic 
success, supporting the growth of our core 
strengths, and exploring innovative ways to meet 
investor needs. We are rooted in history and 
innovating for the future. Our experienced portfolio 
managers use a proprietary investment 
methodology, rooted in iAGAM’s unifying 
commitment to strong risk management, 
analytical rigour, and a disciplined, process-driven 
approach to asset allocation and security 
selection. 

Get ahead iagam.ca 

The iA Global Asset Management logo is a trademark of 
Industrial Alliance Insurance and Financial Services Inc. 

General Disclosures The information and opinions contained in this report were prepared by iA 
Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this 
report are those of iAGAM as of the date of this report and are subject to change without notice. 
iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we 
believe to be reliable and contain information and opinions that are accurate and complete. 
However, iAGAM makes no representations or warranty, express or implied, in respect thereof, 
takes no responsibility for any errors and omissions contained herein and accepts no liability 
whatsoever for any loss arising from any use of, or reliance on, this report or its contents. There is no 
representation, warranty, or other assurance that any projections contained in this report will be 
realized. There is no representation, warranty, or other assurance that any projections contained in 
this report will be realized. The pro forma and estimated financial information contained in this 
report, if any, is based on certain assumptions and analysis of information available at the time that 
this information was prepared, which assumptions and analysis may or may not be correct. This 
report is not to be construed as an offer or solicitation to buy or sell any security. The reader should 
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject 
company. The reader should consider whether it is suitable for your particular circumstances and 
talk to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset 
Management logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are 
used under license. iA Global Asset Management and iAGAM are tradenames under which Industrial 
Alliance Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.  
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