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What happened this week  
May  8 , 202 6  

In Canada, this week ’s data pointed to improving economic 

momentum alongside mixed labour - market signals. The 

unemployment rate rose unexpectedly from 6.7%  to 6.9% , 

reflecting softer labour - market conditions, although the  

participation rate continued to improve. Meanwhile, activity 

indicators strengthened notably, with the Ivey PMI rising sharply 

from 49.7  to 57.7, well above consensus expectations. The increase 

marked the strongest expansion in seven months on broad - based 

gains across employment, inventories, and demand. On the 

external front, Canada recorded a $1.78 - billion  trade surplus, a 

significant rebound from February ’s deficit, supported by stronger 

export growth and softer imports, amid  resilient external demand 

despite ongoing globa l uncertainty.   

In the United States , this week ’s data continued to point to  a 

resilient labour market and economic activity . U.S . employers 

added jobs for the  second consecutive month in April , for the first 

such occurrence in nearly a year . Nonfarm  payroll s  increased by 

115,00 0  in April, down from an upwardly revised 185 ,000  in March 

but well above the 62,000 - consensus  estimate . Gains occurred in 

health care, transportation , and warehousing while payroll 

decreases were seen in information technology  and government 

employment. The unemployment rate held steady at 4.3%, pointing 

to ongoing robustness in the labour market . As for  labour demand, 

job openings declined slightly from 6.922  million  to 6.866 million , 

although they came in above expectations, suggesting the overall 

labour  market remain ed  relatively tight. Elsewhere, service sector 

activity remained solid, with the ISM Services PMI easing modestly 

from 54.0  to 53.6 , consistent with continued economic expansion.  

 

 

Bond market  

Bonds rallied during the week on growing optimism the United 

States  and Iran will reach a settlement in the near term to at least 

permit the flow of goods through the Strait of Hormuz, thereby 

reducing some of the inflation concern s associated with the 

prolonged conflict. In the U nited S tates , 10- year Treasur y yields 

dipped almost 10 basis points, climbing down from their perch 

above 4.4%, while 30 - years ended  their brief sojourn above 5% at 

the start of the week, a move that had investors temporarily 

worri ed the bond market was signall ing  trouble , given that 5% ha d 

been a resistance line for quite some time. A resolution to the 

Middle East turmoil will most likely trigger a strong rally in U .S . 

bonds and get the market thinking about Fed rate cuts this year. In 

Canada, soft job numbers at week’s end underpinned a strong 

bond rally and took some conviction from expectations the BoC 

will increase  by 25 basis points this year. Not much to say about  

spread product other than demand remain ed  strong with U .S . IG 

under 80 basis points and U .S . HY headed toward 260 because  

earnings season was decent and investors think the U .S . conflict 

with Iran is all but over.  

Stock market  

Equity markets  advanced  this week  on continued economic 

activity , strong corporate earnings, AI - driven tech leadership, and 

easing macro fears, even as geopolitical risks remained elevated.  

Semiconductor and memory stocks, such as Micron, SanDisk , and 

Intel, notched  significant gains. Intel rose 13% to a record high after 

reports indicated that Apple had engaged Intel in exploratory 

discussions about manufacturing CPU chips in the United States . 

AMD also achieved a record high on  substantial data cent re 

investments that strengthened its sales forecast, with second -

quarter revenue projected to be  $11.2 billion. AMD provided 

optimistic long - term growth projections, stating  that it was  

securing orders from major artificial intelligence computing clients, 

as data cent re customers sough t alternatives to Nvidia. This 

positive outlook corresponds with plans by Alphabet ’s Google, 

Amazon, and other hyperscalers to invest as much as  $725 billion 

in artificia l intelligence by 2026, which is expected  to benefit 

AMD ’s central processing units.  

Highlights  

• In Canada , the labour market softened as 

unemployment rose, while a strong trade surplus 

signal led resilient  demand . 

•  In the U.S., labour market  and economic activity  were 

robust .  

On our  radar  

• Canada : Housing starts for April, manufacturing and 

wholesale sales (final) for March . 

• United States : CPI, existing home sales , retail sales , and 

PPI for April . 



 

 

Markets  
(Total returns , in CAD ) 

As of May  7, 202 6  
WTD  

%  

MTD  
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3Y  
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5Y  
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CA  U.S. 

Equities               Bond yields    

S&P 500  1.95 1.96 7.02 30.54 23.32 15.89  2Y  2.93 3.91 

S&P/TSX  -0.10 -0.31 7.56 37.88 21.60 15.00  5Y  3.18 4.04 

NASDAQ  3.54 4.23 12.53 42.29 29.78 18.49  10Y 3.52 4.39 

MSCI ACWI  1.91 1.93 6.96 28.53 21.15 13.95  30Y  3.89 4.96 

MSCI EAFE  2.26 2.32 7.82 24.29 16.62 11.26  

MSCI EM  8.17 7.96 22.86 53.84 24.72 10.64 

Commodities (USD)  

Gold  1.55 1.47 8.48 39.27 32.45 20.67  

CRB  0.00 0.00 4.71 2.81 1.01 0.81  
   

WTI  -6.99 -9.76 65.12 63.27 9.94 7.88  

Fixed income       

FTSE Canada Universe  0.02 0.22 0.57 1.81 3.46 0.72     

FTSE Canada Long  -0.03 0.47 0.88 0.36 1.85 -1.44     

FTSE Canada Corporate  -0.02 0.14 0.69 3.59 5.54 2.31     

FTSE Canada Short Term  0.04 0.10 0.43 2.46 4.25 2.00     

Bloomberg Global -

Aggregate (CAD - Hedged)  
0.18 0.26 -0.15 1.51 2.76 -0.04 

    

Bloomberg US Aggregate 

(CAD - Hedged)  
0.02 0.13 -0.35 2.92 2.16 -0.78 

    

Currencies (USD)      

DXY  -0.09 0.01 -0.26 -1.55 -1.05 1.68     

USDCAD  0.56 0.61 -0.43 -1.26 0.72 2.41     

USDEUR  -0.05 0.05 0.16 -3.63 -2.05 0.74     

USDJPY  -0.05 0.22 0.14 9.11 5.20 7.64     

USDGBP  0.20 0.37 -0.58 -1.93 -2.31 0.63     

   Source: iA Global Asset Management , Bloomberg  

 

  



 

 

 

 

  

A magnet for top investment talent, iA Global 

Asset Management is one of Canada’s largest asset 

managers, with over $100 billion under 

management across institutional and retail 

mandates. We help investors achieve their long -

term wealth creation goals through innovative 

investment solutions designed for today’s complex 

markets. We are building upon our historic 

success, supporting the growth of our core 

strengths, and exploring innovative w ays to meet 

investor needs. We are rooted in history and 

innovating for the future. Our experienced portfolio 

managers use a proprietary investment 

methodology, rooted in iAGAM’s unifying 

commitment to strong risk management, 

analytical rigour, and a disciplined, process - driven 

approach to asset allocation and security 

sel ection.  

Get  ahead  iag am .ca  

The iA Global Asset Management logo is a trademark  of 

Industrial Alliance Insurance and Financial Services Inc.  

General Disclosures The information and opinions contained in this report were prepared by iA 

Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this 

report are those of iAGAM as of the date of this report and are subject to change without notice. 

iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we 

believe to be reliable and contain information and opinions that are accurate and complete. 

However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes 

no responsibility for any errors and omissions contained herein and accepts no liability whatsoever 

for any loss arising from any use of, or reliance on, this report or its contents. There is no 

representation, warranty, or other assurance that any projections contained in this report will be 

realized. There is no representation, warranty, or other assurance that any projections contained in 

this report will be realized. The pro forma and estimated financial information contained in this 

report, if any, is based on certain assumptions and analysis of information available at the time that 

this information was prepared, which assumptions and analysis may or may not be correct. This 

report is not to be construed as an offer or solicitation to buy or sell any security. The reader should 

not rely solely on this report in evaluating whether or not to buy or sell securities of the subject 

company. The reader should consider whether it is suitable for your particular circumstances and talk 

to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management 

logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under 

license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance 

Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.  


