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What happened this week  
May  15, 202 6  

In Canada, this week ’s data pointed to  resilient domestic activity 

alongside mixed momentum in manufacturing. Housing starts 

surged from 239,700 in March to 279 ,300  in April, well above 

expectations, signal ling strong construction activity . Similarly, 

wholesale trade rose 1.9% month over month , supported by broad -

based gains across subsectors and regions. In contrast, 

manufacturing sales increased 3.0%, slightly below consensus, with 

strength largely driven by petroleum - related output. On the 

consumer side, housing demand showed early  signs of recovery , 

with home sales edging up as seasonal buying picked up. 

Meanwhile, rising gasoline prices, airfares and rents suggest ed  

persistent underlying inflation pressures heading into the spring 

months.  

In the U nited S tates , data highlighted a renewed inflation impulse 

alongside resilient but moderating demand. The CPI rose to 333.02 

in April, lifting annual inflation to 3.8%, driven largely by a sharp 

energy shock. Core inflation edged up to 2.8% year - over - year, 

slightly above expectations, reflecting persistent services inflation, 

particularly in shelter and transp ortation. Upstream pressures 

intensified, with PPI surging 1.4% m onth over month , well above 

forecasts, signal ling strong pipeline cost pressures. On activity, 

retail sa les increased 0.5%, supported by gasoline spending but 

slowing from March, while existing home sales rose modestly to 

4.02  million , undershooting expectations amid higher mortgage 

rates. Overall, inflation is reaccelerating as growth shows early 

signs of fatigue.  

 

Bond market  

It was a monumental week for bonds in the U nited States , but not 

in a good way. Early on, yields were pushed upwards by worse -

than - expected consumer and producer inflation data, while 

sentiment soured  as political turmoil in various jurisdictions 

around the world and a growing wave of concern over inflation 

related to the U nited States conflict with Iran caused global yields 

to rise  significantly . As a result, U .S . yields breached a few key 

psychological levels, with 10 -  and 30 - year Treasuries topping  4.5% 

and 5%, respectively. Meanwhile, futures fully priced in a 25 - basis -

point hike from the Fed by spring  2027. It is still possible for the 

U.S . bond market to climb down from these levels, but the window 

for such an occurrence is rapidly closing as inflation from the 

Middle East turmoil increasingly permeates the global economy. In 

spread product, much like equities, an opening of the Strait of 

Hormuz has already been priced in , with U .S . IG below 75 basis 

points and U .S . HY approaching 260. It will be i nteresting to see 

how long it takes the worsened sentiment buffeting rates markets 

to weigh on risk assets, something that started to happen on 

Friday.  

Stock market  

Markets remained broadly flat , despite the lacklustre outcome 

from the China - U.S . summit  and the latest economic data showing 

an uptick in inflation driven by energy prices. It’s worth noting that 

trend comparisons may not be apples - to- apples , since the six -

week government shutdown last fall affected data collection.  

Cisco shares rose sharply after the company issued a stronger -

than - expected sales forecast and announced plans to cut up to 

4,000 jobs to focus on the expanding AI market. Fourth - quarter 

revenue is projected between $16.7 - $16.9 billion, roughly $1  billion 

above analysts’ estimates. The layoffs are expected to result in up 

to $1 billion in severance and related costs. Management reported 

accelerating orders from data centr e customers , stat ing that the 

restructuring aims to strengthen Cisco’s market position. For fiscal 

year  2026, Cisco now anticipates $9  billion in orders from 

hyperscalers, nearly double its previous target.  

The most interesting name this week belong ed  to Cerebras, a n 

Nvidia competitor, which completed its IPO to much fanfare. The 

company raised more than $5.5  billion at a valuation of $67  billion, 

marking the largest offering this year so far and the biggest tech 

IPO since 2019.  

Highlights  

• In Canada , strong housing starts and wholesale activity 

signal led  resilience despite mixed manufacturing 

momentum . 

•  In the U nited States , inflation reaccelerate d, while 

consumer demand show ed  early signs of cooling .  

On our  radar  

• Canada : Core inflation rate and retail sales ( advanced 

estimate ) for April  

• United States : S&P Global PMIs for May and housing 

starts for April  
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CA  U.S. 

Equities               Bond yields    

S&P 500  1.69  5 .01 10.22  26 .78  24 .35  17.00   2Y  2.97  4.02  

S&P/TSX  0 .56  0 .90  8 .87  36 .67  22 .30  15.39   5Y  3.23  4.15 

NASDAQ  1.47  8 .70  17.36  36 .51 31.04  20 .18  10Y 3.57  4.48  

MSCI ACWI  1.36  4.12 9 .26  25 .02  21.89  14.84   30Y  3.92  5 .03  

MSCI EAFE  0 .29  2.28  7.78  21.75  16.60  11.64   

MSCI EM  0 .64  8 .30  23 .25  47 .56  24 .93  11.48  

Commodities (USD)  

Gold  - 1.34  0 .74 7.70  46 .42  32 .26  20 .34   

CRB  0 .00  0 .00  4.71 2.91 1.39  0 .99   
   

WTI  6 .03  - 3.71 76 .19 60 .21 13.04  9 .13  

Fixed income       

FTSE Canada Universe  - 0 .47  0 .18 0 .53  2.50  3.30  0 .84      

FTSE Canada Long  - 0 .79  0 .45  0 .87  1.84  1.43  - 1.15     

FTSE Canada Corporate  - 0 .35  0 .12 0 .67  3.83  5 .41 2.42      

FTSE Canada Short Term  - 0 .21 0 .09  0 .42  2.60  4.22  2.03      

Bloomberg Global -

Aggregate (CAD - Hedged)  
- 0 .43  - 0 .08  - 0 .49  2.13 2.63  - 0 .03  

    

Bloomberg US Aggregate 

(CAD - Hedged)  
- 0 .55  - 0 .21 - 0 .70  3.85  2.13 - 0 .77 

    

Currencies (USD)      

DXY  0 .94  0 .78  0 .51 - 2.20  - 1.27 1.81     

USDCAD  0 .31 1.02  - 0 .03  - 1.88  0 .42  2.54      

USDEUR  1.01 0 .54  0 .66  - 4.22  - 2.40  0 .80      

USDJPY  1.08  1.14 1.06  7.92  5 .28  7.69      

USDGBP  1.70  1.50  0 .54  - 1.05  - 2.41 1.01     

   Source: iA Global Asset Management , Bloomberg  

 

  



 

 

 

  

A magnet for top investment talent, iA Global 

Asset Management is one of Canada’s largest asset 

managers, with over $100 billion under 

management across institutional and retail 

mandates. We help investors achieve their long -

term wealth creation goals through innovative 

investment solutions designed for today’s complex 

markets. We are building upon our historic 

success, supporting the growth of our core 

strengths, and exploring innovative w ays to meet 

investor needs. We are rooted in history and 

innovating for the future. Our experienced portfolio 

managers use a proprietary investment 

methodology, rooted in iAGAM’s unifying 

commitment to strong risk management, 

analytical rigour, and a disciplined, process - driven 

approach to asset allocation and security 

sel ection.  

Get  ahead  iag am .ca  

The iA Global Asset Management logo is a trademark  of 

Industrial Alliance Insurance and Financial Services Inc.  

General Disclosures The information and opinions contained in this report were prepared by iA 

Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this 

report are those of iAGAM as of the date of this report and are subject to change without notice. 

iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we 

believe to be reliable and contain information and opinions that are accurate and complete. 

However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes 

no responsibility for any errors and omissions contained herein and accepts no liability whatsoever 

for any loss arising from any use of, or reliance on, this report or its contents. There is no 

representation, warranty, or other assurance that any projections contained in this report will be 

realized. There is no representation, warranty, or other assurance that any projections contained in 

this report will be realized. The pro forma and estimated financial information contained in this 

report, if any, is based on certain assumptions and analysis of information available at the time that 

this information was prepared, which assumptions and analysis may or may not be correct. This 

report is not to be construed as an offer or solicitation to buy or sell any security. The reader should 

not rely solely on this report in evaluating whether or not to buy or sell securities of the subject 

company. The reader should consider whether it is suitable for your particular circumstances and talk 

to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management 

logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under 

license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance 

Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.  


