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What happened this week  
July  3, 202 6  

In Canada, trade uncertainty remained elevated  after the U nited 

S tates  opted against formally renewing the USMCA, choosing 

instead to conduct annual reviews of the agreement, which could 

weigh on business confidence. Meanwhile, real GDP rose a 

stronger - than - expected 0.5% m onth - over - month  in April, with an 

advance estimate of a 0.1% gain in May, suggesting regained 

momentum after a soft start to the year. Growth was broad - based, 

led by energy production and manufacturing.  The S&P Global 

Manufacturing PMI held at 53 in June, marking a third consecutive 

month of expansion in factory activity, despite  weaker export 

orders and tariff - related cost pressures. Overall, data point to 

resilient but still moderate growth.     

In the U nited S tates , data pointed to a cooling but still resilient 

economy . Nonfarm payrolls increased by just 57 ,000  in June, well 

below expectations, while prior months were revised lower, 

signal ling softer labo ur market momentum. However, the 

unemployment rate fell  to 4.2%  for the month , slightly below 

estimates , largely reflecting lower labo ur force participation. Job 

openings rose to 7.59  million in May, suggesting labo ur demand 

remains relatively firm despite slower hiring. Meanwhile, the ISM 

Manufacturing PMI eased to 53.3 in June, with slower growth in 

output and new orders. Overall, data suggest moderating 

economic activity, though labo ur market conditions remain 

sufficiently strong to support growth.   

 

Bond market  

Despite the holiday - shortened week, bond yields found a way to 

be active, with U .S . 10s ending up about 10 basis points higher and 

back towards 4.5%. The initial culprit was a comment by Treasury 

Secretary Scott Bessent that labour was strong, leading to 

expectations the Fed eral Reserve  would have to act more 

hawkishly on inflation. Yet the actual labour data came in lower than 

expected and triggered bull twist steepening of the U .S . curve, led 

by 2 - year yields that recaptured most of the earlier weakness and 

ended only several basis points higher. Supporting a more bullish 

tone for yields towards week’s end were comments fr om Fed Chair 

Kevin Warsh that inflation had moderated lately, even though that 

dovish sentiment was not fully priced. Next week will likely not 

entail any market moving data. In spread product, U .S . IG stayed 

steady  below 75 basis points, while U .S . HY showed some greater 

temporary movement but still ended little changed , below 270 

basis points.  

Stock market  

U.S. equities advanced in a holiday - shortened week . P ositive 

sentiment remained supported by optimism around AI 

monetization opportunities, while signs of broader market 

participation helped offset profit  taking in parts of the 

semiconductor sector.  

Meta drew attention  with  reports that the company is planning to 

sell excess computing capacity to external customers. Markets 

initially reacted positively, viewing the move to monetize AI 

infrastructure investments and create a new revenue stream, but 

remain ed  cautious about how much excess capacity the company 

will realistically have available. Ford reported a 10.3% year - over -

year decline in U.S. second - quarter vehicle sales, reflecting an 11% 

drop in F - Series truck sales and a 40.7% decline in electric vehicle 

deliveries. The weakness was largely attributed to production 

disruptions and softer EV demand, although management 

expect ed  supply conditions to improve and production to recover 

in the second half of the year.  

Looking abroad, Lindt shares were  on pace for their weakest 

quarterly performance in nearly two decades , as repeated price 

increases aimed at offsetting higher cocoa costs begin to weigh 

on consumer demand. While the company continues to benefit 

from a strong premium brand, slowing sales volumes suggest that 

shoppers are becoming increasingly sensitive to hi gher chocolate 

prices.  

Highlights  

• In Canada , stronger - than - expected GDP growth and 

expanding manufacturing activity offset rising USMCA 

trade uncertainty . 

• In the U nited States , payroll growth slowed sharply, but 

lower unemployment and firm job openings signa lled  

resilience .  

On our  radar  

• Canada:  Unemployment rate and Ivey PMI for June, trade 

balance for May  

• United States:  ISM services PMI and existing home sales 

for June, trade balance for May  and FOMC minutes  



 

Markets  
(Total returns , in CAD ) 
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CA  U.S. 

Equities               Bond yields    

S&P 500  1.65  - 0 .25  13.78  26 .48  23 .35  16.20   2Y  2.76  4.14 

S&P/TSX  0 .05  0 .31 11.52  33 .18 23 .61 14.86   5Y  3.06  4.23  

NASDAQ  0 .60  - 3.17 20 .18 34 .71 27.46  17.95   10Y 3.45  4.48  

MSCI ACWI  1.74  0 .10 13.65  26 .04  22 .09  14.37  30Y  3.86  4.99  

MSCI EAFE  1.82  0 .85  14.24  26 .10 19.52  12.16  

MSCI EM  - 1.29  - 2.19 25 .55  45 .70  25 .59  10.50  

Commodities (USD)  

Gold  0 .82  2.85  - 4.56  22 .78  29 .02  18.19  

BCOM  0 .13 - 0 .06  14.28  23 .30  11.67  9 .26   
   

WTI  - 0 .78  - 1.17 19.63  1.84  - 0 .93  - 1.78   

Fixed income       

FTSE Canada Universe  - 0 .26  - 0 .44  1.79  3.52  4.26  0 .69      

FTSE Canada Long  - 0 .62  - 1.07  2.30  3.22  2.26  - 1.91     

FTSE Canada Corporate  - 0 .16 - 0 .34  1.88  4.44  6 .22  2.33      

FTSE Canada Short Term  - 0 .03  - 0 .10 1.35  3.21 4.98  2.23      

Bloomberg Global -

Aggregate (CAD - Hedged)  
- 0 .39  - 0 .17 0 .15 1.34  3.07  - 0 .11 

    

Bloomberg US Aggregate 

(CAD - Hedged)  
- 0 .54  - 0 .15 - 0 .35  2.05  2.68  - 0 .95  

    

Currencies (USD)      

DXY  - 0 .49  - 0 .33  2.58  4.22  - 0 .67  1.81     

USDCAD  - 0 .09  - 0 .10 3.34  4.36  2.31 2.85      

USDEUR  - 0 .41 - 0 .08  2.75  3.22  - 1.55  0 .75      

USDJPY  - 0 .39  - 0 .89  2.81 12.15 3.74  7.73     

USDGBP  - 1.10 - 0 .64  0 .97  2.17 - 1.63  0 .71     

   Source: iA Global Asset Management , Bloomberg  

 

 



 

 

 

  

A magnet for top investment talent, iA Global 

Asset Management is one of Canada’s largest asset 

managers, with over $100 billion under 

management across institutional and retail 

mandates. We help investors achieve their long -

term wealth creation goals through innovative 

investment solutions designed for today’s complex 

markets. We are building upon our historic 

success, supporting the growth of our core 

strengths, and exploring innovative w ays to meet 

investor needs. We are rooted in history and 

innovating for the future. Our experienced portfolio 

managers use a proprietary investment 

methodology, rooted in iAGAM’s  unifying 

commitment to strong risk management, 

analytical rigour, and a disciplined, process - driven 

approach to asset allocation and security 

selection.  

Get  ahead  iag am .ca  

The iA Global Asset Management logo is a trademark  of 

Industrial Alliance Insurance and Financial Services Inc.  

General Disclosures The information and opinions contained in this report were prepared by iA 

Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this 

report are those of iAGAM as of the date of this report and are subject to change without notice. 

iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we 

believe to be reliable and contain information and opinions that are accurate and complete. 

However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes 

no responsibility for any errors and omissions contained herein and accepts no liability whatsoever 

for any loss arising from any use of, or reliance on, this report or its contents. There is no 

representation, warranty, or other assurance that any projections contained in this report will be 

realized. There is no representation, warranty, or other assurance that any projections contained in 

this report will be realized. The pro forma and estimated financial information contained in this 

report, if any, is based on certain assumptions and analysis of information available at the time that 

this information was prepared, which assumptions and analysis may or may not be correct. This 

report is not to be construed as an offer or solicitation to buy or sell any security. The reader should 

not rely solely on this report in evaluating whether or not to buy or sell securities of the subject 

company. The reader should consider whether it is suitable for your particular circumstances and talk 

to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management 

logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under 

license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance 

Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.  


