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In Canada, the week's data pointed to easing inflation pressures
alongside resilient consumer spending. Headline inflation slowed
more than expected in June, pulling back to 2.8% on a year-over-
year basis compared with 3.2% in May. Core inflation eased to 2.1%,
reflecting broad-based disinflation as lower gasoline prices, softer
food costs, and moderating shelter inflation offset strength in
some service categories. Meanwhile, retail sales rose 1.0% in May,
with gains across all major subsectors and provinces, and
preliminary estimates suggest a further 0.4% increase in June,
marking a sixth consecutive monthly advance. Overall, the data
indicate that economic activity continued to firm in the second
quarter, while inflation moved closer to the Bank of Canada's
target, supporting a gradual stabilization in growth conditions.

In the United States, data pointed to continued economic
resilience, with the S&P Global Composite PMI rising from 51.9 in
June to 53.6 in July. This advance was led by a notable rebound in
services activity, whose 536 figure compared with 512 the
previous month. Manufacturing remained solid at 53.8, albeit
slightly below June’s reading. Meanwhile, new home sales in June
highlighted ongoing stability in the housing market. On the trade
front, the White House announced 50% tariffs on a broad range of
Canadian goods, effective August 19 under section 338 of the Tariff
Act of 1930. While the measures are unlikely to materially affect U.S.
growth or inflation on their own, they add uncertainty to the trade
outlook, with potential broader implications if further actions
against trading partners follow.
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Bond market

A further worsening of conditions in the Middle East, with two
straits now seemingly vulnerable to attack, hit the bond markets
particularly hard during the week. Most parts of the U.S. curve rose
about 10 basis points and brought more key psychological
thresholds into the conversation, such as 4.7% in 10-year US.
Treasuries. In addition, rates futures worsened to price in a 25-
basis-point increase by the Federal Reserve in September this year
and two such moves by January 2027. A hike at next week’s
meeting is only one-third priced and not really expected by

Highlights

e In Canada, easing inflation and steady retail spending
signalled improving growth momentum in the second
quarter.

e In the US, a stronger PMI signalled resilient economic
activity, while new tariffs against Canada increased
trade uncertainty.

On our radar

e Canada: GDP for May and BoC summary of
deliberations

e United States: Fed decision, core PCE for June and
GDP growth rate (advanced) for the second quarter

anyone, especially given the recent softer-than-expected U.S.
inflation data. Additional tariffs unveiled by the Trump
administration did little to quell upward pressure on the bond
market, leaving the executive branch in tough to try and
orchestrate any march towards its desired lower borrowing costs.
In credit, US. IG was unresponsive to anything taking place
geopolitically or in the markets directly, staying below 80 basis
points. By comparison, U.S. HY did soften about 10 basis points and
moved towards 280 basis points for the first time this month, as
risk-off hit the markets due to Al capex concerns.

Stock market

The S&P 500 remained resilient despite several headwinds. Oil
prices surged back above $90 as Houthi attacks on Saudi oil
tankers intensified supply concerns, while a number of corporate
earnings reports disappointed investors.

Alphabet delivered strong quarterly earnings, with an 82% increase
in Google Cloud revenue, which reached $24.8 billion. However, the
company also reported negative free cash flow of $5.9 billion, due
to massive Al infrastructure investments. This has reignited the
debate about when investors will begin to see meaningful returns
from the significant capex that began in 2024, and how long
elevated investment levels will need to continue.

Tesla missed expectations on automotive gross margins despite a
rebound in deliveries, which now stand at approximately 425,000
vehicles per quarter. Ongoing delays in Full Self-Driving capabilities
and Optimus—the general-purpose humanoid robot Elon Musk has
described as Tesla’s largest long-term opportunity—have also
weighed on sentiment, particularly given the stock’s demanding
valuation.

Intel reported its strongest quarterly revenue growth since 20T,
with a 25% year-over-year increase. The company is also securing
long-term agreements for its server CPUs, including contracts with
fixed pricing and volume commitments. These agreements could
help preserve pricing power and market share should competition
in the Al chip market intensify.



Markets
(Total returns, in CAD)

As of July 23, 2026 CA u.s.
Equities Bond yields

S&P 500 -0.12 -1.86 11.94 2198 2194 15.09 2Y 2.96 435
S&P/TSX -0.20 1.03 12.32 31.39 23.06 15.03 5Y 3.28 4.45
NASDAQ 0.05 -6.68 15.82 2710 25.31 16.08 [0)4 3.64 4.69
MSCI ACWI 0.02 -1.55 n.77 2173 20.63 13.39 30Y 4.02 516
MSCI EAFE 0.73 -1.02 1212 22.09 18.01 1.43

MSCI EM 3.74 -3.41 23.98 39.85 23.93 10.50

Commodities (USD)

Gold 0.80 1.03 -6.25 19.55 27.32 17.58

BCOM 3.78 10.88 26.80 35.86 13.75 11.38

WTI n.76 32.65 60.55 4129 6.15 5.05

Fixed income

FTSE Canada Universe -0.53 -1.59 0.61 3.48 416 0.29

FTSE Canada Long -1.02 -3.51 -0.22 3.49 219 -2.62

FTSE Canada Corporate -0.45 -1.29 0.91 4.02 6.00 197

FTSE Canada Short Term -0.22 -0.50 0.94 3.01 4.85 2.07

Bloomberg Global- -0.61 -1.24 -0.92 0.49 2.63 -0.51

Aggregate (CAD-Hedged)

Bloomberg US Aggregate -0.87 -1.39 -159 123 219 -1.35

(CAD-Hedged)
Currencies (USD)

DXY 0.67 0.25 3.18 4.35 012 1.77
USDCAD 0.45 -0.78 2.63 3.59 212 2.31
USDEUR 0.55 0.40 3.24 3.47 -0.74 0.69
USDJPY 0.90 0.81 456 11.84 4.96 8.19
USDGBP 1.02 -0.41 1.20 2.00 -117 0.64

Source: iA Global Asset Management, Bloomberg



Get ahead

A magnet for top investment talent, iA Global
Asset Management is one of Canada’s largest asset
managers, with over $100 billion under
management across institutional and retail
mandates. We help investors achieve their long-
term wealth creation goals through innovative
investment solutions designed for today’s complex
markets. We are building upon our historic
success, supporting the growth of our core
strengths, and exploring innovative ways to meet
investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio
managers use a proprietary investment
methodology, rooted in iAGAM's unifying
commitment to strong risk management,
analytical rigour, and a disciplined, process-driven
approach to asset allocation and security
selection.

General Disclosures The information and opinions contained in this report were prepared by iA
Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this
report are those of iIAGAM as of the date of this report and are subject to change without notice.
iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we
believe to be reliable and contain information and opinions that are accurate and complete.
However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes
no responsibility for any errors and omissions contained herein and accepts no liability whatsoever
for any loss arising from any use of, or reliance on, this report or its contents. There is no
representation, warranty, or other assurance that any projections contained in this report will be
realized. There is no representation, warranty, or other assurance that any projections contained in
this report will be realized. The pro forma and estimated financial information contained in this
report, if any, is based on certain assumptions and analysis of information available at the time that
this information was prepared, which assumptions and analysis may or may not be correct. This
report is not to be construed as an offer or solicitation to buy or sell any security. The reader should
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject
company. The reader should consider whether it is suitable for your particular circumstances and talk
to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management
logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under
license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance
Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.
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