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In Canada, economic data painted a mixed picture. Housing activity
softened, with July housing starts falling 5% month over month to an
annualized 229,074 units, below expectations and 19% lower than a
year ago in larger urban centres. Weakness was concentrated in
Vancouver and Toronto. Consumer spending also showed signs of
cooling, with July retail sales estimated to have declined 0.8%, which
would mark the sharpest monthly drop in ten months. This likely
reflects a combination of payback following June's strong gain and
lower gasoline prices, which reduced sales values. At the same time,
inflation edged higher, as headline CPI rose from 2.8% in June to 3.0%
in July, still below the recent 3.2% peak reached in May. Core inflation
increased to a four-month high of 2.3%, suggesting that underlying
price pressures remain contained, but are gradually firming.

In the United States, data pointed to continued resilience, led by a
pickup in business activity. The S&P Global Composite PMI rose to 56.0
in August, from 545 the previous month, marking the strongest
expansion since April 2022, as robust services activity more than
offset softer manufacturing growth. Manufacturing PMI eased to 53.2,
its weakest pace since March, suggesting that momentum is cooling as
weaker production growth and softer demand contrast with the
stronger performance in the services sector. In housing, building
permits increased 5.0% to 1443 million, exceeding expectations and
signalling future construction demand. However, housing starts fell
12.4% to 1239 million, still close to the six-year low reached in May,
highlighting ongoing weakness in current residential construction
activity.
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Bond market

Bonds ended the week close to where they started, but as has been
the case all summer, notable headlines and associated volatility were
still part of the picture. The U.S. Treasury announced it would at least
double monthly purchases of longer-dated bonds, from US$2 billion,
to quell some of the pressure being acutely exerted on that part of the
curve. Investors initially jumped on board and brought yields down, but
some then questioned the move as a sign of weakness and noted the
real solution lies in cutting deficits and getting more communication
from the Fed. Not helping matters was a very iliquid summer
environment. We will likely have to wait until September to see the
market's true feelings and whether the Treasury or Fed will do more to
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e In Canada, economic data were mixed, with softer housing
activity and a sharp pullback in retail sales.

e Inthe U.S, economic conditions remained resilient, as stronger
services-driven business activity helped offset softer
manufacturing momentum, while housing data was mixed.
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e United States: Core PCE, GDP growth rate, durable good
orders and personal spending

stem the summer rout of bonds. Meanwhile, U.S. 10s hover around 4.7%
while 30s are near 5.25%, both levels close to decades highs. Let's see
what Chair Warsh's comments at Jackson Hole do next week. In credit,
U.S. IG punched its way above 80 basis points, and U.S. HY moved up
towards 275, as no one likes US. yields where they currently are. In
addition, spreads are trading heavy from all the Al-related issuance.

Stock market

The S&P 500 pulled back from the prior week's record high, with a
rotation out of semiconductors and disappointing earnings from
Walmart.

The week’'s dominant macro event came Wednesday, when the U.S.
Treasury expanded its repurchases of longer-dated bonds. The dollar
fell to a three-month low. Brent crude rose 3.1% near $93.70, heading
for a fifth consecutive weekly gain, as the U.S.-Iran conflict showed no
sign of resolution. Tech was the worst-performing sector, falling 4%, as
questions about Al trade concentration intensified ahead of Nvidia's
earnings next week. Nvidia fell despite announcing a major new Al
infrastructure investment. Gold and silver were among the strongest
performers, rising 4.1% to $4,598/0z and 5.4% to $69.31/0z respectively,
as the Treasury intervention revived dollar debasement concerns and
physical demand accelerated.

Walmart's second-quarter results on Thursday were the week's most
consequential consumer read. U.S. comparable sales excluding fuel
rose just 2.6%, the slowest since 2020. The company's CFO noted a
softer consumer environment relative to when full-year guidance was
set in February. The stock fell as much as 9% on Thursday.
Target reported second-quarter comparable sales growth of 3.8% and
raised its full-year sales growth target to 5%, a divergence suggesting
the consumer remains selective rather than broadly retrenching.
Walmart's miss appears partly company-specific, though the cautious
forward tone is worth monitoring. Healthcare was the week's best-
performing sector (+5.1%), driven by Moderna's 177% surge on
Wednesday after positive cancer vaccine trial results. The stock fell
24% on Thursday as the short squeeze unwound.



Markets
(Total returns, in CAD)

As of August 20, 2026 CA us.
Equities Bond yields

S&P 500 -252 0.30 13.05 20.22 2274 14.63 2y 3.02 419
S&P/TSX -0.98 3.30 16.24 33.45 25.89 15.61 5Y 3.36 4.39
NASDAQ -3.46 150 16.32 24.95 26.41 15.69 [[0)4 3.76 470
MSCI ACWI -2.30 0.33 13.21 20.04 2182 13.10 30Y 416 5.25
MSCI EAFE -164 0.09 14.30 19.92 19.87 n.31

MSCI EM -0.76 0.38 23.56 37.16 2470 n.46

Commodities (USD)

Gold 3.20 n.63 457 34.89 33.71 20.45

BCOM 3.01 5.76 30.06 44.43 15.27 13.04

WTI 6.59 3.73 52.96 38.95 2.63 7.10

Fixed income

FTSE Canada Universe -0.39 -0.47 0.19 218 459 0.13

FTSE Canada Long -0.81 -1.36 -176 1.05 2.99 -3.08

FTSE Canada Corporate -0.30 -0.30 0.70 292 6.31 1.86

FTSE Canada Short Term -0.13 -0.01 108 249 4.97 209

Bloomberg Global- -0.05 0.17 -0.65 0.43 3.20 -0.51

Aggregate (CAD-Hedged)

Bloomberg US Aggregate 0.04 0.44 -119 0.75 3.10 -1.29

(CAD-Hedged)
Currencies (USD)

DXY -0.77 -1.02 0.58 0.69 -1.47 113
USDCAD -0.61 -165 0.48 -0.60 0.58 147
USDEUR -0.93 -1.29 0.58 -0.23 -2.35 0.04
USDJPY -0.17 105 149 7.95 3.04 7.70
USDGBP -0.68 -1.09 -115 -128 -2.24 -0.01

Source: iA Global Asset Management, Bloomberg



Get ahead

A magnet for top investment talent, iA Global
Asset Management is one of Canada'’s largest asset
managers, with over $100 billion under
management across institutional and retail
mandates. We help investors achieve their long-
term wealth creation goals through innovative
investment solutions designed for today’s complex
markets. We are building upon our historic
success, supporting the growth of our core
strengths, and exploring innovative ways to meet
investor needs. We are rooted in history and
innovating for the future. Our experienced portfolio
managers use a proprietary investment
methodology, rooted in iAGAM's unifying
commitment to strong risk management,
analytical rigour, and a disciplined, process-driven
approach to asset allocation and security
selection.

General Disclosures The information and opinions contained in this report were prepared by iA
Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this
report are those of IAGAM as of the date of this report and are subject to change without notice.
iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we
believe to be reliable and contain information and opinions that are accurate and complete.
However, iAGAM makes no representations or warranty, express or implied, in respect thereof,
takes no responsibility for any errors and omissions contained herein and accepts no liability
whatsoever for any loss arising from any use of, or reliance on, this report or its contents. There is no
representation, warranty, or other assurance that any projections contained in this report will be
realized. There is no representation, warranty, or other assurance that any projections contained in
this report will be realized. The pro forma and estimated financial information contained in this
report, if any, is based on certain assumptions and analysis of information available at the time that
this information was prepared, which assumptions and analysis may or may not be correct. This
report is not to be construed as an offer or solicitation to buy or sell any security. The reader should
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject
company. The reader should consider whether it is suitable for your particular circumstances and
talk to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset

logo are trad ks of Industrial Alliance Insurance and Financial Services Inc. and are
used under license. iA Global Asset Management and iAGAM are tradenames under which Industrial
Alliance Investment I\ Inc. and its subsidiary iA Global Asset Management Inc. operate.
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