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In Canada, economic data pointed to a rebound in household spending
and manufacturing activity, alongside softer wholesale trade. Retail
sales are estimated to have risen 1.3% in August, which would mark the
strongest monthly gain since January and reverse July’'s 0.7% decline.
The rebound highlights renewed consumer spending momentum
following the broad-based weakness recorded in July. Manufacturing
sales also likely rebounded 11%, potentially their sharpest increase
since May, led by primary metals and chemicals. In contrast, wholesale
sales are estimated to have fallen 1.5%, primarily reflecting weakness in
agricultural supplies and motor vehicles and parts. Meanwhile, average
weekly earnings rose 3.2% year over year, remaining above their long-
term average growth rate of 2.58%.

In the United States, manufacturing indicators showed notable
strength. The September Manufacturing PMI jumped to 57.0, while new
orders advanced at their fastest pace in nearly four and a half years
and employment growth reached its strongest level since February
2021. Durable goods orders were broadly flat in August, outperforming
expectations for a decline. Importantly, orders for non-defence capital
goods excluding aircraft, a closely watched proxy for business
spending plans, rose 16%, well above expectations of a 0.5% increase
and accelerating from July’s 0.6% gain. The stronger-than-expected
reading pointed to solid momentum in business investment, even as
headline durable goods orders were little changed. Meanwhile, the
current account deficit widened to $246 billion in the second quarter,
equivalent to 3% of GDP, as growth in goods imports outpaced exports.

Canada: Retail Sales
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Bond market

It was another punishing week for U.S. bonds. Yields popped 20 basis
points as market reaction to just about every new variable becomes
exaggerated, with 10-year Treasuries now just below 5.2% and 30-
years looking at 5.5%. Levels are now about 50 basis points higher than
during the last week of August. Factors pushing yields higher during
the week included ongoing hostilities between the U.S. and Iran, much

Highlights

e In Canada, consumer spending and manufacturing activity
rebounded in August, while wholesale trade weakened.

e Inthe US, manufacturing activity strengthened considerably,
while capital goods orders signalled solid momentum in
business investment plans.

On our radar

e Canada: GDP (preliminary) for August and S&P Global
Manufacturing PMI for September

e United States: Nonfarm Payrolls, Core PCE Price index, GDP
growth, and unemployment rate

stronger than expected PMI data, a weak 5-year auction, and Treasury
Secretary Bessent again underdelivering on promised long bond
purchases. What's more, the futures market is pricing the growing
possibility of four 25-basis-point hikes during the Fed's currently
restrictive policy regime. Two hikes are partially priced in for this year
as each meeting is increasingly data dependent, with all eyes focused
on next week’s labour data. The U.S. bond market is exhibiting high
levels of volatility, as is often the case when the FOMC switches
between accommodative and restrictive policy positioning as
investors try to anticipate how far the new regime will go. Like equities,
spread product is taking all the rates volatility in stride, with U.S. G little
changed below 80 basis points, and U.S. HY about 15 basis points
higher to just over 280. We expect ongoing technical imbalances in
the credit markets to keep the response muted.

Stock market

The S&P 500 experienced a volatile trading week. Market sentiment
remained under pressure as the 10-year U.S. Treasury yield reached a
post-2007 high of 5.2%, while Brent crude oil surged above $106 per
barrel amid escalating tensions in the Middle East. Economic activity
was resilient, with the flash PMI, a leading indicator of private-sector
activity across manufacturing and services, rising to a five-year high of
58.4. The stronger-than-expected reading reinforced concerns that
interest rates may remain elevated for longer, as underlying inflationary
pressures appear to be building. Sentiment improved modestly toward
the end of the week following reports of a phased agreement to reopen
the Strait of Hormuz. Meanwhile, while the Trump-Xi summit did not
produce any major policy announcements, the two sides agreed to
extend the existing trade truce through January 2027.

On the earnings front, Costco reported strong fiscal fourth
quarter 2026 results and received $184 million in tariff refunds during
the period. Management indicated that these proceeds were used to
reduce prices across several product categories. While paid
membership growth came in slightly below expectations, executive
membership penetration increased. Additionally, management noted
that food inflation has remained relatively stable in recent months.



Markets
(Total returns, in CAD)

As of September 24, 2026 CA uUs.
Equities Bond yields

S&P 500 165 2.32 17.08 19.53 2491 15.64 2y 3.43 492
S&P/TSX -0.28 -1.41 14.37 22.73 25.15 15.1 5Y 3.72 5.06
NASDAQ 3.77 5.53 24.51 26.62 29.63 17.23 [[0)4 4.00 5.20
MSCI ACWI 126 127 15.84 18.76 23.26 13.73 30Y 4.28 5.48
MSCI EAFE 0.18 -1.51 13.36 18.29 19.63 n.07

MSCI EM 222 293 29.45 33.33 26.88 Nn.94

Commodities (USD)

Gold -2.37 -3.66 -103 14.42 30.46 19.55

BCOM 0.4 3.49 36.67 45.60 16.25 12.30

WTI -5.67 10.32 64.77 4558 167 5.04

Fixed income

FTSE Canada Universe -0.54 -119 -0.75 -0.76 455 0.19

FTSE Canada Long -1.03 -1.59 -2.82 -3.30 3.34 -2.80

FTSE Canada Corporate -0.39 -0.81 0.04 0.65 6.25 191

FTSE Canada Short Term -0.21 -0.77 0.43 0.79 474 200

Bloomberg Global- -0.65 -1.58 -2.40 -2.01 265 -0.69

Aggregate (CAD-Hedged)

Bloomberg US Aggregate -1.09 -2.33 -3.66 -3.00 2.36 -1.69

(CAD-Hedged)
Currencies (USD)

DXY 106 187 3.01 3.49 -1.38 165
USDCAD 108 2.05 3.02 174 159 2.25
USDEUR 0.92 2.08 3.21 3.15 -2.18 0.59
USDJPY 126 -0.55 137 6.69 2.30 7.49
USDGBP 133 2.51 194 172 -2.53 0.68

Source: iA Global Asset Management, Bloomberg



Get ahead

A magnet for top investment talent, iA Global
Asset Management is one of Canada'’s largest asset
managers with $156 billion in assets under
management as of June 30, 2026, across
institutional and retail mandates. We help
investors achieve their long-term wealth creation
goals through innovative investment solutions
designed for today’s complex markets. We are
building upon our historic success, supporting the
growth of our core strengths, and exploring
innovative ways to meet investor needs. We are
rooted in history and innovating for the future. Our
experienced portfolio managers use a proprietary
investment methodology, rooted in iAGAM's
unifying commitment to strong risk management,
analytical rigour, and a disciplined, process-driven
approach to asset allocation and security
selection.

General Disclosures The information and opinions contained in this report were prepared by iA
Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this
report are those of IAGAM as of the date of this report and are subject to change without notice.
iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we
believe to be reliable and contain information and opinions that are accurate and complete.
However, iAGAM makes no representations or warranty, express or implied, in respect thereof,
takes no responsibility for any errors and omissions contained herein and accepts no liability
whatsoever for any loss arising from any use of, or reliance on, this report or its contents. There is no
representation, warranty, or other assurance that any projections contained in this report will be
realized. There is no representation, warranty, or other assurance that any projections contained in
this report will be realized. The pro forma and estimated financial information contained in this
report, if any, is based on certain assumptions and analysis of information available at the time that
this information was prepared, which assumptions and analysis may or may not be correct. This
report is not to be construed as an offer or solicitation to buy or sell any security. The reader should
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject
company. The reader should consider whether it is suitable for your particular circumstances and
talk to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset

logo are trad ks of Industrial Alliance Insurance and Financial Services Inc. and are
used under license. iA Global Asset Management and iAGAM are tradenames under which Industrial
Alliance Investment I\ Inc. and its subsidiary iA Global Asset Management Inc. operate.
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The iA Global Asset Management logo is a trademark of
Industrial Alliance Insurance and Financial Services Inc.
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