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In Canada, economic activity showed modest improvement, with GDP
estimated to have risen 0.2% in August after stalling in July. However,
manufacturing momentum softened, with the S&P Global Canada PMI
for the sector falling to 51.5 in September, its lowest level in six months.
Export orders declined for a fourth consecutive month amid weaker
U.S. demand and trade frictions, while supply-chain delays became the
most widespread since August 2022. Overall, the data points to an
economy returning to modest growth but facing persistent pressure
from trade disruptions and rising costs. Higher energy costs and
product shortages pushed input-cost inflation to its highest since
mid-2022, while confidence fell to its lowest since December 2025.
The combination of weaker manufacturing momentum and elevated
input inflation suggests businesses continue to operate in a
challenging environment.

In the United States, inflation showed signs of moderation, with core
PCE rising 0.2% in August, below expectations, while annual core
inflation stood at 3.0%. Manufacturing remained robust despite the ISM
PMI for the sector edging down to 54.5, although price pressures
intensified. Meanwhile, the labour market weakened: payrolls rose by
just 29,000 in September, well below the 90,000 expected, while the
two prior months were revised down by a combined 60,000 jobs. The
unemployment rate increased to 4.2%. Overall, the data suggest some
cooling in both inflation and labour demand, even as manufacturing
activity remains resilient. However, elevated manufacturing prices and
inflation still above the Federal Reserve's 2% target point to lingering
price pressures.

U.S.: Unemployment Rate
Bureau of Labor Statistics, as of 9/2026
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Bond market

Bond vyields ended the week on a positive note, as softer than
expected payrolls data in the U.S. took further steam out of the higher-
for-longer narrative that had been escalating levels since the end of
August. Combined with weaker-than-expected PCE data earlier in the
week, this has prompted investors to question the necessity for a
restrictive pivot by the Fed, with futures pricing now stacked against
an October hike and no longer fully pricing a move in December either.

Highlights

e In Canada, economic growth is showing signs of
improvement, but weakening manufacturing, trade
disruptions, and rising input costs continued to
weigh.

e Inthe US, data pointed to cooling inflation and
weaker-than-expected job growth, alongside resilient
manufacturing.

On our radar

e Canada: unemployment data and lvey PMI
e United States: FOMC minutes, Michigan Consumer
Sentiment preliminary and the ISM Services PMI

What's more, futures are not even pricing three hikes in the current
restrictive regime anymore (let alone four or five), as talk percolates
that the Fed's credibility hike demanded by the bond bears was
possibly not needed. All eyes now turn to the CPI print in the middle
of the month as the next major determinant for market sentiment, with
chatter already emerging that policy-makers need to look past any
near-term noise. In credit, spreads came under pressure during the
week. A heavy new issue schedule, marked by one of the biggest deals
of all time, helped push U.S. IG several basis points above 80, while U.S.
HY tacked on another 20 basis points to nearly 320. In both instances,
we are now back to spread levels last witnessed last spring, when the
U.S. was in the early throes of its attacks against Iran. Part of the recent
weakness in spreads also stems from rising yields, which are placing
pressure on all-in funding costs, especially for high-yield issuers.

Stock market

The S&P 500 rose, while Treasury yields pulled back from earlier peaks
but finished the week higher. Softer-than-expected August PCE
inflation (3.4% year over year) was offset by strong ADP employment
and manufacturing data, renewing “higher-for-longer” rate concerns.
U.S. manufacturing continued to expand in September, supported by
stronger order activity and increased hiring, although a sharp rise in
input costs added to inflationary pressures.

On the earnings front, Micron reported better-than-expected fiscal
fourth-quarter results, as demand for high-bandwidth memory
continued to benefit from Al infrastructure investment. Growth was
driven almost entirely by pricing improvements. Gross margin
expanded by more than 40 percentage points year over year to 87%,
as incremental pricing-led revenue flowed through at exceptionally
high margins. Nike shares declined during the week after the company
reported fiscal first-quarter 2027 results that highlighted significant
operational challenges, particularly in China, and prompted a sharp
reduction in its full-year outlook. The footwear giant also announced a
restructuring plan and indicated that layoffs are expected to begin in
2027, although management did not provide details regarding the scale
of these reductions. If implemented, the cuts would represent Nike's
third round of layoffs this year.



Markets
(Total returns, in CAD)

As of October 1,2026 CA u.s.
Equities Bond yields

S&P 500 -0.22 0.54 17.40 18.07 25.13 16.26 2y 3.26 479
S&P/TSX -1.72 -0.23 127 19.41 24.97 15.04 5Y 3.61 5.01
NASDAQ 0.42 0.65 2555 25.66 29.75 18.31 10Y 3.93 5.24
MSCI ACWI -0.49 0.16 15.93 17.08 23.46 14.37 30Y 4.27 5.61
MSCI EAFE -113 -1.01 1312 15.94 19.94 n.77

MSCI EM -0.43 0.58 28.90 321 26.98 12.20

Commodities (USD)

Gold -2.50 0.49 -3.28 8.07 3123 18.86

BCOM -1.35 0.36 33.34 40.16 15.77 1.32

WTI 0.50 2.7 61.74 50.32 0.76 412

Fixed income

FTSE Canada Universe -0.22 0.30 -0.49 -0.64 485 0.29
FTSE Canada Long -0.97 0.24 -2.88 -3.60 3.90 -2.70
FTSE Canada Corporate -0.10 0.29 0.33 0.79 6.47 2.01

FTSE Canada Short Term 0.12 0.26 0.79 1.09 483 2.08

Bloomberg Global-

Aggregate (CAD-Hedged) 0.25 0.07 -2.57 -2.35 2.80 -0.69
Bloomberg US Aggregate 045 026 -390  -352 262 a7

(CAD-Hedged)
Currencies (USD)

DXY 112 0.64 3.84 450 -1.30 1.66
USDCAD 0.57 -0.07 3.63 2.06 156 2.37
USDEUR 1.31 0.77 446 4.34 -2.03 0.61
USDJPY 0.52 0.43 0.88 7.49 191 7.32
USDGBP 0.37 0.50 210 213 -2.59 0.52

Source: iA Global Asset Management, Bloomberg



Get ahead

A magnet for top investment talent, iA Global
Asset Management is one of Canada’s largest asset
managers with $156 billion in assets under
management as of June 30, 2026, across
institutional and retail mandates. We help
investors achieve their long-term wealth creation
goals through innovative investment solutions
designed for today’s complex markets. We are
building upon our historic success, supporting the
growth of our core strengths, and exploring
innovative ways to meet investor needs. We are
rooted in history and innovating for the future. Our
experienced portfolio managers use a proprietary
investment methodology, rooted in iIAGAM'’s
unifying commitment to strong risk management,
analytical rigour, and a disciplined, process-driven
approach to asset allocation and security
selection.

General Disclosures The information and opinions contained in this report were prepared by iA
Global Asset Management (“iAGAM”). The opinions, estimates and projections contained in this
report are those of iIAGAM as of the date of this report and are subject to change without notice.
iAGAM endeavours to ensure that the contents have been compiled or derived from sources that we
believe to be reliable and contain information and opinions that are accurate and complete.
However, iAGAM makes no representations or warranty, express or implied, in respect thereof, takes
no responsibility for any errors and omissions contained herein and accepts no liability whatsoever
for any loss arising from any use of, or reliance on, this report or its contents. There is no
representation, warranty, or other assurance that any projections contained in this report will be
realized. There is no representation, warranty, or other assurance that any projections contained in
this report will be realized. The pro forma and estimated financial information contained in this
report, if any, is based on certain assumptions and analysis of information available at the time that
this information was prepared, which assumptions and analysis may or may not be correct. This
report is not to be construed as an offer or solicitation to buy or sell any security. The reader should
not rely solely on this report in evaluating whether or not to buy or sell securities of the subject
company. The reader should consider whether it is suitable for your particular circumstances and talk
to your financial advisor. iA Global Asset Management, iAGAM and the iA Global Asset Management
logo are trademarks of Industrial Alliance Insurance and Financial Services Inc. and are used under
license. iA Global Asset Management and iAGAM are tradenames under which Industrial Alliance
Investment Management Inc. and its subsidiary iA Global Asset Management Inc. operate.
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