What are the fees used for?

The fees we collect are expressed in dollars on the statement. They are used to cover: i
The fees vary depending on the

segregated fund series selected.

—— Fund management costs, operating expenses and the protections and guarantees
built into segregated funds

TOta I (:. O St —— The advisor's guidance and wealth management expertise
reporting

Explanation of the ratios shown on the statement

1. Management expense ratio (MER) 2. Trading Expense Ratio (TER) 3. Fund expense ratio (FER)
As of January 1, 2026, all participants in The management expense ratio is the The trading expense ratio represents The fund expense ratio is the sum of
Canada'’s financial industry must provide percentage that management and operating  the percentage associated with a fund's the management expense ratio and the
clear and detailed disclosure of the fees an expenses represent relative to the fund's trading activities. It also includes transaction  trading expense ratio. It is expressed as
investor pays on their investment holdings. average net assets. It shows how much it fees, which are payable each time a a percentage.
: : _ . : costs to administer and manage the fund. security is bought or sold. The TER is
Uinle el Ursmient & nisns e 1o g eliits It is deducted from the fund's net assets. calculated by dividing the fund's annual

greater transparency. These changes
will appear for the first time on statements Which fees does it include?
as at December 31, 2026.

transaction costs by the fund'’s total assets.
It is deducted from the fund's net assets.

Fund operating expenses, professional
advice and agency fees, the guarantees
associated with the segregated funds Brokerage fees and portfolio transaction

There are no new fees. and sales taxes. expenses.
The only difference is that
they will now be shown
clearly and separately
on the annual statement.

Which fees does it include?

The calculation method

@

Management Fees* Operating Expenses* Management

Expenses Ratio (MER)

“Management fees and operating expenses are paid to the fund manager.
“Taxes are paid to the government.

@

Management
Expenses Ratio (MER)

Trading Expense
Ratio (TER)*

Fund Expense Ratio
(FER)

“The TER includes transaction fees and commissions payable

when buying or selling securities within the funds.
Financial
Group




iA Financial Group is a business name and trademark of Industrial
Alliance Insurance and Financial Services Inc.

Not just money: the added value
of an advisor

Asset growth

Building optimized investment strategies and managing risk
based on the client’s risk tolerance.

Retirement

Designing a tailored retirement plan and creating an effective
withdrawal strategy when the time comes.

Wealth transfer

Guiding the client through estate planning and putting in place
efficient strategies to pass wealth on to beneficiaries.

Insurance needs

Proposing insurance products that cover all areas of the client’s
personal and financial life.

Trusted guidance

Providing impartial and objective advice, helping clients avoid
potentially expensive mistakes.

It}

The value of an advisor

Investors who work with an advisor
for 15 years or more save 2.3 times

more than investors who do not.

Source: Claude Montmarquette and Alexandre
Prud’homme, 2020.

Segregated funds: more than
just an investment product!

—— Faster payment of proceeds upon death
(about 10 business days)

—— Three-in-one protection (invested capital, resetting
of investment gains' and creditor protection?)

—— Cost savings associated with estate settlement®
(such as professional fees and probate fees®)

—— The confidentiality afforded by naming a beneficiary,
since settlement and transfer of the estate do not
appear in the will

—— The extensive expertise of an in-house investment
management team (IAGAM)

—— Funds managed by renowned external managers
and firms

—— Enhanced potential returns and competitive
management fees

i

Better Understanding Segregated Fund Fees
Segregated Funds 101
The Advantages of Segregated Funds

Segregated Funds in 10 Questions

1 Available with Series 75/100, 100/100 and FORLIFE..
2 Certain conditions apply.

3 Probate fees may vary based on the province of residence
and personal situation of each client.
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