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A look at this week’s markets
At the close on Thursday

Canadian Bonds (total return) Year-to-date
FTSE TMX Universe -0.76% -1.11%
FTSE TMX Long -1.56% -3.07%
Corps -0.63% -0.40%

Equities (total return)
S&P/TSX -0.37% 0.99%
S&P 500 -0.40% (-0.27% CAD) 10.13% (13.22% CAD)
EAFE (in USD) -1.60% (-1.48% CAD) -3.01% (-0.29% CAD)
MSCI Emerging (in USD) -3.57% (-3.45% CAD) -10.97% (-8.47% CAD)

Other (WTD change) Year-to-date
Oil (WTI) 74.33  $ 1.47% 23.02%
USD/CAD 0.7738  $ -0.12% -2.73%
Gold 1 199.92  $ 0.76% -7.90%



3

What caught our eye this week

► NAFTA:

► We have a deal!

► Jobs reports:

► Jobs creation rebounds in Canada in September…

► … while hurricane Florence is being felt in the U.S.
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Goodbye NAFTA, Hello USMCA!

► New rules of origin on automobiles mean that content of a car made in 

North America to be above 75 % (previously 62.5%) and that 40 to 45 % 

must come from higher wage jurisdictions (above 16 USD per hour)

► Canada and Mexico exports of cars to the U.S. to be capped at 2.6M 

units per country, and excess exports to be tariffed by the U.S. 

government

► U.S. dairy farmers gain access to 3.5% of the Canadian market

► The dispute settlement mechanism (chapter 19) is retained unchanged

► The deal has a mandatory 6 year re-look process, which could last up to 

10 years

► Tariffs on steel and aluminum remain effective for now

► The agreement includes a provision that requires one member to notify 

the others if it launches trade talks with a non-market economy
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Canada:
Jobs data rebounding in September

Source: iA Economics, data via Bloomberg
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U.S.:
Hurricane Florence showing up in jobs data

Source: iA Economics, data via Bloomberg
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What we’ll be watching next week

► Canada:

► Housing Starts (last month: 201K in August)

► Building Permits (last month: -0.1% in July)

► Teranet / National Bank HPI (last month: +1.4% in August)

► U.S.:

► NFIB Small Business Optimism (consensus: higher at 109.0 in September)

► CPI Inflation (consensus: lower at 2.4% YoY in September)

► Core CPI Inflation (consensus: higher at 2.3% YoY in September)
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›› To contact us

economics@ia.ca

www.ia.ca/economy

mailto:economics@ia.ca

