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A look at this week’s markets
At the close on Thursday

Source: iA Economics, data via Bloomberg *WTD/YTD = Week-to-date / Year-to-date

Week-to-date Year-to-date

Canadian Bonds (total return) Local currency In CAD Local currency In CAD

FTSE TMX Universe 0.07% 5.31%

FTSE TMX Long 0.32% 6.94%

Corps -0.34% 2.02%

Equities (total return)

S&P/TSX -2.96% -13.88%

S&P 500 -2.59% -1.73% -11.05% -3.79%

MSCI EAFE -2.78% -2.74% -18.66% -14.72%

MSCI Emerging -0.81% -0.29% -13.55% -12.10%

Other Current price Return WTD* Return YTD*

Oil (WTI) 27.56  $ 11.40% -54.86%

USD/CAD 0.7117  $ -0.88% -7.54%

Gold 1 730.30  $ 1.62% 14.04%
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COVID-19:
An update on the situation
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Current recession:
No historical landmarks

G7: Perspective on the causes of recessions since 1960

A new shock to add to the list: 
Infectious diseases / voluntary closure of the economy

Number of occurrences

Restrictive 

monetary 
policy

Bursting 

of a credit 
bubble

Oil 
price shock

Bursting of a 

real estate 
bubble

Banking
crisis

Restrictive 

fiscal 
policy

Exchange 
rate shock

External 

demand 
shock



5

Economic recovery:
What shape? V, U, L? Or Z? W?
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China:
A good example as to why a V-shaped economic recovery is unlikely
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U.S.:
The ratio of employment to population at a historic low



8

Canada:
Bank of Canada worried about household debt

"We entered this global health crisis with a 
strong economy and resilient financial system," 
outgoing governor Stephen Poloz said. "This will 
support the recovery. But we know that debt 
levels are going to rise, so the right combination 
of economic policies will be important, too.“        
--CBC



9

Financial Markets
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Markets:
Volatility fades as growth in COVID cases slows down

Source : WSJ

Risk Factor:
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Stock market:
Investors worry about a second wave
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End of lockdowns:
Is it too soon to reopen big cities?

Paris underground, Monday Morning
The banks of the Seine, Monday 

afternoon
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Fed:
Powell still cautious, but doesn’t exclude use of negative rates

During a question-and-answer session 

afterward, he said the Fed is not considering 

going to negative interest rates. “The 

committee’s view on negative rates really has 

not changed. This is not something that we’re 

looking at,” Powell said. -- CNBC
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Corporate credit:
Is the market underestimating the potential rise in bankruptcies?
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What we’ll be watching next week

• Canada:

 Inflation IPC growth YoY (last month: +0.9 % in March)

 Retail Sales MoM (last month: +0.3% in february)

• U.S.:

 Building permits (consensus: +1035K in April)

 Housing starts (consensus: +950K in April)

 Initial Jobless Claims (this week: 2981K) 

 Markit PMI Index – Manufacturing (consensus: 37.5 in May)

 Markit PMI Index – Services (previous month: 26.7  in April)

• Europe:

 Markit PMI Index – Manufacturing (consensus: 38.0 in May)

 Markit PMI Index – Services (consensus: 19.0  in May)



16

To follow and reach us: 

www.ia.ca/economy
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Disclaimer

Opinions expressed in this presentation are based on actual 

market conditions and may change without prior warning. The 

aim is in no way to make investment recommendations. The 

forecasts given in this presentation do not guarantee returns and 

imply risks, uncertainty and assumptions. Although we are 

comfortable with these assumptions, there is no guarantee that 

they will be confirmed.

Industrial Alliance Insurance and Financial Services Inc.
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