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A look at this week’s markets
At the close on Thursday

Source: iA Economics, data via Bloomberg, returns since the close of July 9, 2020 *WTD/YTD = Week-to-date / Year-to-date

Canadian Bonds (total return) Local currency In CAD Local currency In CAD

FTSE TMX Universe 0.68% 8.17%

FTSE TMX Long 1.64% 12.45%

Corps 0.67% 6.26%

Equities (total return)

S&P/TSX 2.93% -4.32%

S&P 500 2.03% 1.94% 0.60% 5.12%

MSCI EAFE 2.08% 2.52% -8.09% -3.54%

MSCI Emerging -2.88% -3.10% -0.68% -0.52%

Other Current price Return WTD* Return YTD*

Oil (WTI) 40.75  $           2.85% -33.26%

USD/CAD 0.7367  $        0.09% -4.30%

Gold 1 797.16  $     -0.35% 18.45%

Week-to-date Year-to-date
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Update on COVID-19:
Back to a partial lockdown on the horizon?

Source: Monetary Policy Report, Bank of Canada, July 2020
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United States:
Retail sales back to February levels



5

United States:
Cases rising and claims sticking at their current level
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U.S. CARE Act:
Policy makers under pressure to reach a deal in coming weeks

As coronavirus cases rise, 

pressure on Congress to inject 

new stimulus grows
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Canada:
Existing home sales came out positive this week
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Bank of Canada:
Monetary authorities to keep rates low for some time

Bottom Line: The Governing Council will hold the policy interest rate at the effective lower bound 

until economic slack is absorbed so that the 2 percent inflation target is sustainably achieved.
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China:
Economic recovery is on the way
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Oil:
As the economy recovers OPEC eases on cuts
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Every Thursday this summer:
A series of weekly summer webinars!
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Extract from my conversation with Jean-Pierre Chevalier: 

His view on the current market concentration
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Wake up call from Wall Street Veteran:

“For our economy to be fully 

operational again it can’t be this 

bipolar economy,” […] “There’s been a 

lot of healing, and that’s what the 

market is reflecting, but there’s still a 

great component of our economy that 

hasn’t healed and is still struggling.”

Source: Larry Fink, BlackRock’s CEO
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What we’ll be watching next week

• Canada:

 Inflation CPI Index YoY (previous month: -0.4% in May)

 Retail sales MoM (last month: -26.4% in April) 

• US:

 Initial jobless claims (+1300K this week)

 Manufacturing Markit PMI Index (consensus: 51.5 in June)

 Services Markit PMI Index (previous month: 49.8 in June)

• Eurozone

 Manufacturing Markit PMI Index (consensus: 49.3 in June)

Do not miss

Giampiero D'Agnillo, Portfolio 

Manager, Corporate Bonds

will be our guest next Thursday 

during our virtual summer tour!
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To follow and reach us: 

www.ia.ca/economy



16

Disclaimer

Opinions expressed in this presentation are based on actual 

market conditions and may change without prior warning. The 

aim is in no way to make investment recommendations. The 

forecasts given in this presentation do not guarantee returns and 

imply risks, uncertainty and assumptions. Although we are 

comfortable with these assumptions, there is no guarantee that 

they will be confirmed.

Industrial Alliance Insurance and Financial Services Inc.


