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Disclaimer

Opinions expressed in this presentation are based on actual 
market conditions and may change without prior warning. The 
aim is in no way to make investment recommendations. The 
forecasts given in this presentation do not guarantee returns and 
imply risks, uncertainty and assumptions. Although we are 
comfortable with these assumptions, there is no guarantee that 
they will be confirmed.

Industrial Alliance Insurance and Financial Services Inc.
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Coronavirus: 
Slowdown in new cases in China, but not yet under control!

Source : CNBC
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Coronavirus:
Some perspective is warranted
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China:
Now a central part of the global value chain
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Coronavirus:
The impact on global growth could be deeper than we expect
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Rail blockade:
A headwind to canadian economic growth in Q1

Source: Globe and Mail, February 20 and 23 2020
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Bank of Canada: To the rescue?

Source: WSJ

Impact of Coronavirus: 3 important sources of risk to 
the Canadian economy
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Warning signals on Wall Street? 
Elevated valuation on the S&P 500

Source: WSJ, 24 février 2020
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Our recommendation: 
Stay focused on the long-term!



iA International Equity Fund

Pierre Chapdelaine, CFA
February 26th, 2020
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iA International Equity Fund

WHY INVEST
IN THE INTERNATIONAL EQUITY FUND?

Increasing net inflows to foreign equities & 
undervalued market

Highly experienced team with disciplined 
investment process

10-year track record with 2nd quartile 
returns over 5 and 10 years

Pierre Chapdelaine, CFA
VP and Principal PM, 
International Equities
27 years experience

Sevgi Ipek, CFA
VP & Chief of International 
Equities
30 years experience

Hao Fung, CFA, MBA
Financial Analyst, 
International Equities
9 years experience
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iA International Equity Fund

• Key features

Invests in industry-leading companies outside of Canada and the U.S.

Employs a growth at a reasonable price (GARP) investment style

Portfolio of 65-75 securities well-diversified across sectors, industries and capitalizations

Investment themes are used to identify macro-economic trends and global themes that 
could have an impact on the local or regional investment environment
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Strong long-term track record

* Source: iAIM; Gross returns as at December 31st 2019. ** Source: Morningstar Direct as at November 30 2019; Peer group percentile computed using 
gross returns as compared to approx. 150 International Equity mutual and segregated funds offered in Canada. 

10-year track record with same management team

Peer group percentile** 42 53 47 43 44

1 year 3 years 5 years 7 years 10 years
International Equities 19,8 9,4 9,0 11,2 8,7
MSCI EAFE (CA$) Net TR 15,9 8,3 8,1 10,5 7,8
Added Value 3,9 1,1 0,9 0,7 0,9
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Stock Selection Expertise

407

23
-37

Security Selection Sector Selection Currency Effect

Value added 
394 bps

Securities % change Contribution

Alibaba 47 85 bps

MTU Aero 52 80 bps

ASML 82 78 bps

Chugai 53 75 bps

LVMH 52 67 bps

* As of December 31st 2019

Stock selection typically represents a large proportion of added value
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Country allocation favoring Emerging Markets 
and EU
EAFE + mandate allows for up to 15% exposure to emerging markets 

Western Europe 54%
United Kingdom 13%

Asia Pacific ex-JP 7%

Japan 19%

Emerging Markets 6% Others 1%

iA Clarington
International Equity fund

Western Europe United Kingdom Asia Pacific ex-JP Japan Emerging Markets Others
-5.2%

-4.6%

-2.3%

0.4%

5.7%

6.0%

Japan

Asia Pacific ex-JP

United Kingdom

Others

Western Europe

Emerging Markets

Deviation from MSCI EAFE

Data as of December 31 2019.
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Some of our main investment themes

Re-acceleration of regulations & 
certifications to prevent abuse

Investors requiring responsible investing 
& shareholder engagement

Changing demographics & search for 
well-being in developed countries

Expansion of Chinese economy                                   
& ascent of the middle class
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North America does not provide much 
diversification to the world economy
Geographical Sales Exposure – MSCI Indices
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China & EMs: A major source of global demand

China’s capital expenditures greatly exceed exports to U.S.

Witnessing a rise in purchasing power in China and the ascent of the middle class

Growth of the middle class (% of the population)

Source: Consensus Economics, November 30 2019.
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China will soon surpass the US in consumed
goods
Total retail sales in China* and the US, 2018-2023 (USD, trillions)

Note: Excludes travel and event tickets, payments such as bill pay, taxes or money transfers, food services and drinking place sales, gambling and other vice good 
sales; * excludes Hong Kong. Source: www.eMarketer.com
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Opportunities to seize in emerging markets
Valuations are more attractive and could benefit from a rebound in global PMI 

Source: JP Morgan, September 30, 2019



23

Many more years of Chinese urbanisation ahead
to further drive domestic consumption
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Share buyback impact on stock markets
performances
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Attractive yield premium EU stocks –vs- Corps
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Market outlook and portfolio strategy for 2020

 Overweight Continental Europe and Emerging Markets.

 Underweight Australia, Hong Kong and especially Japan being at risk of falling into a 
technical recession.

 Maintaining our favorable bias toward the following sectors:  Consumer, IT and Healthcare.

 Underweight: Communications, Auto, Materials, Energy and Utilities.

 CoronaVirus is a global risk factor near-term. However, it could well offer a real buying 
opportunity mid-term.

 Authorities will rapidly address this external shock with forceful supports to prevent any risk 
of global meltdown in our opinion.
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Asset allocation:
Our views for the short and the mid-term

Source: iA Economics, February 25, 2020

-- - N + ++ -- - N + ++
Money Market
Bonds

Duration
Equities

Canadian Equities
Foreign Equities

U.S. Equities
International Equities

Emerging markets
Gold
Foreign Currencies

CAD vs USD
CAD vs Euro

Tactical Allocation
(0-6 Month Horizon)

Strategic Allocation
(6-18 Month Horizon)
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Q & A
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To follow and reach us: 
www.ia.ca/economy




	Diapositive numéro 1
	Economy and capital markets: �China in the spotlight
	Disclaimer
	Coronavirus: �Slowdown in new cases in China, but not yet under control!
	Coronavirus:�Some perspective is warranted
	China:�Now a central part of the global value chain
	Coronavirus:�The impact on global growth could be deeper than we expect
	Rail blockade:�A headwind to canadian economic growth in Q1
	Bank of Canada: To the rescue?
	Warning signals on Wall Street? �Elevated valuation on the S&P 500
	Our recommendation: �Stay focused on the long-term!
	iA International Equity Fund
	iA International Equity Fund
	iA International Equity Fund 
	Strong long-term track record
	Stock Selection Expertise
	Country allocation favoring Emerging Markets and EU
	Some of our main investment themes
	North America does not provide much diversification to the world economy
	China & EMs: A major source of global demand 
	China will soon surpass the US in consumed goods
	Opportunities to seize in emerging markets
	Many more years of Chinese urbanisation ahead to further drive domestic consumption 
	Share buyback impact on stock markets performances
	Attractive yield premium EU stocks –vs- Corps
	Market outlook and portfolio strategy for 2020
	Asset allocation:�Our views for the short and the mid-term
	Q & A
	Diapositive numéro 29
	Diapositive numéro 30



