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Our guest: Pierre Chapdelaine
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iAIM International Equity Team

Pierre Chapdelaine, CFA
VP & Principal PM, International 
Equities
27 years in the industry

Sevgi Ipek, CFA
VP & Chief of International 
Equities
30 years in the industry

Hao Fung, CFA, MBA
Financial Analyst, International 
Equities
9 years in the industry

WHY INVEST IN INTERNATIONAL 
EQUITIES?

Investment flows growing in this rapidly 
evolving investment category where 

valuations remain attractive

Experienced team having diligently 
followed over the years a winning analysis 

and management process

Trach record of more than 10 years with a 
Morningstar ranking of 2nd and 3rd 

quartiles over all periods
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Agenda 

— Investment philosophy

— Valuations and behavior of the main stock markets

— Climatic changes; where are we now?

— Some portfolio securities linked to climate change

— 2021 Portfolio Strategy
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Investment philosophy

Invests in industry-dominating companies outside of North America

Management style: Growth at a reasonable price (GARP) integrating responsible
investments

Concentrated portfolio of 65-75 stocks diversified by sector, industry, region and market
capitalization

Takes into account a diversity of global and regulatory macroeconomic themes that have 
an impact on the local or regional investment climate
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Valuation gaps at remarkably historical levels
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Europe vs. USA: a 56% Under performance over 10 years! 
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Chinese markets held-up very well +23% YTD
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Disciplined pandemic control = PMI Index in a sustained recovery
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Chinese markets offer attractive catch-up potential on the 
economy
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Chinese exposed multinationals have fared much better
over the last 5 years than their domestic peers… 
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Elections: A strong Beta Biden Beta effect felt in 
Europe and Emerging Markets
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Climate Change: Status quo is not acceptable and more efforts 
are needed globally
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The 5 main pillars of necessary investments linked to the 
European Green Deal in their quest to net 0 carbon
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The H2 fuel cell, the best solution to decarbonize trucks –
Already on the roads in Europe
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• #2 worldwide in the production and distribution 
of atmospheric and specialty gases

• Built the largest electrolyser in Bécancour of 
20MW for 3000t/a H2 green. Its 41st    

• The world's #1 hydrogen marketer with 50 years 
of experience, already operates 120 service 
stations

• Its growth profile is set to accelerate and so is its 
ESG score
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Daikin 

• World #1 in energy-efficient air conditioners and heat pumps

• Has invented a new, more efficient and high-performance 
refrigerant R32, which is patented and shared with competitors as 
a new standard.

• The minimum SEER standards in the US will go up from 13 to 14 
and this is only the beginning, because the Green New Deal 
coming with the Democrats will tighten the screw even more!

• This Japanese multinational is well positioned for a re-acceleration 
of its profits and an upward revision of its ESG score.
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2021 Portfolio Strategy

• Overweighting; Continental Europe, China, South Korea and Taiwan

• Convictions in the following sectors: Technology, Healthcare, Electrical energy, and 
industrial gases, all well rated as ESG (EU Green Deal)

• Strong underweighting in Consumer staples and fossil fuels

• The Coronavirus pandemic has taken its toll. The dreadful 2020 is almost behind us. We 
are confident that at least one vaccine will be made widely available in 2021

• We take advantage of current difficult conditions to take new positions in securities with 
high growth potential at a reasonable price

• The sun will continue to rise in the east ... let's be resilient



Annexe
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Vaccine interim results by year end (EUA)

Sponsor Next Data Release Date FDA Approval

Phase 2/3
Ex-US end of October

US Q4
Q1 2021

Phase 3 October/November 2020 December/January

Phase 3 November 25 2020 January

Phase 3 Late 2020
Early 2021 Q1 2021

Phase 3 Late 2020
Early 2021 Q1 2021
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Resumption of outbreaks in Europe, except in 
Scandinavia and Germany
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Reminder on the European Green Deal policy
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How well do we know hydrogen?
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The hydrogen economy: $ 11 trillion in 2050
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Implementation strategies vary a lot from country 
to country
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The cost of production will have to reach $1/Kg to 
make green hydrogen competitive
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The comparative H2 cost curve according to 3 
production technologies
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Replacing fossil fuels with hydrogen; where are 
the opportunities?
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At a price of $1/Kg and a CO2 emission cost of 
$80/t, several sectors will benefit from it
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Energy Efficiency Comparison: Electric Battery vs. 
H2 (Combustion Battery)
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The learning curve is faster than one would have 
thought towards decarbonization
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Example of an innovative project enabling the production of green 
ammonia in Saudi Arabia for profitable exportation
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Airbus is also working on this technology as a 
potential long-term solution
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In China, the V-shaped recovery is well under way, the only 
country to post positive GDP growth in 2020




