An asset allocation fund provides three levels of For example, if the Canadian stock market is expected to

diversification: experience favourable growth over the coming months, they
. . . . can increase the Canadian equity portion and reduce the
Group savings 1 AIIoca.tl.on among.dlversg ésset clz.ﬂsses (f.lx.ed income foreign equity and bond portions. However, managers must
] and retirement securities, Canadian equities, foreign equities and comply with certain investment guidelines to avoid exposing

alternative/specialty funds) funds to too much risk

2 Allocation among diverse geographic regions

Integration of the visions and strategies of reputable Fund selection

3
A t A | | t : portfolio managers Funds are selected for the asset allocation fund lineup based
S S e O C a I O n on an in-depth analysis of a series of quantitative and
qualitative criteria.

F n d S Asset allocation o ] ) _
u . . The quantitative analysis, which relies on tested and
Each asset allocation fund has a suggested target allocation recognized benchmarks, aims to identify funds that have

among asset classe§ based on your investor profile. Depending historically delivered consistently strong returns compared to
on our asset allocation experts’ vision of the economy and the market

market trends, they will adjust the weighting of each type of
fund so you can benefit from the anticipated performance of a
specific asset class.

The qualitative analysis includes a range of criteria, including
the track record and reputation of the management firm, plus
the expertise and stability of the management team.

Asset allocation funds are designed for people who, like you
perhaps, don’t have the time or interest to monitor financial

markets and evaluate all the investment funds that are
currently available.

Here are the funds based on their return potential and level of risk.
The objective of asset allocation funds is to keep your
investments well diversified, meaning you don't “put all your eggs
in one basket.” This way, if a particular asset class or fund delivers
weaker returns, your investment portfolio can still generate an

attractive overall return, and in some cases a very strong one,
depending on your retirement goa|5. Target composition: 177% fixed income securities, 27% Canadian equities, 48% foreign equities and 8% alternative/specialty funds
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Asset Allocation — AGGRESSIVE

Target composition: 3% fixed income securities, 31% Canadian equities, 57% foreign equities and 9% alternative/specialty funds

Asset Allocation — GROWTH

Asset Allocation — BALANCED

Target composition: 33% fixed income securities, 21% Canadian equities, 39% foreign equities and 7% alternative/specialty funds

Asset Allocation — MODERATE

Target composition: 49% fixed income securities, 16,5% Canadian equities, 28,5% foreign equities and 6% alternative/specialty funds

Asset Allocation — CONSERVATIVE

Target composition: 66,5% fixed income securities, 11% Canadian equities, 17,5% foreign equities and 5% alternative/specialty funds
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